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ordinary revenue of the authorities shall he
applicable to such purpose, This provision
can only be availed of before due dates with
the consent of the lender. The Common-
wealth Bank, so T am informed, has advised
its willingness to accept repayment of any
local authority loans nrespective of the date
on whieh they would ordinarily be repayable,

The provisions of the Bill are intended to
operate only during the present war and for
twelve months thereafter, and for such fur-
ther period as may be necessary for the loeal
authorities to elose and wind up their re-
serve fund accounts and fo realise on invest-
ments. The measure has been introduced aé
the request of the Loecal Government Asso-
ciation, and I trust there will be no chjee-
tion to its proposals. I move—

That the Bill be now read a sccond time.

On motion by Flon. A. Thomson, debate
adjourned.

MOTION—COMMONWEALTH AND
SBTATE RELATIONSHIPS.

As to Referendum Proposals.

Debate resumed from the 21st October,
an the following motion by Hon. A,
Thomson :—

1, That this House strenuously opposes the
alteration of the Federa]l Constitution as pro-
posed by the Commonwealth Government, on
the following grounds:—

(a) That the suggested amendments arve ap-
parently not genuinely aimed at neces-
sary alterations to the Federal Con-
stitution but will undoubtedly have the
effect of ultimately destroying the
Federal system of the voluntary union
of six self-governing and sovereign
8tates.

(b} That such proposals are designed to
bring about unification, camouflaged
as a war necessity. They would re-
sult in a distinet breach of faith with
the Btates, which entered into a Fed-
eral union, and would not only be de-
structive of the best interests of West-
ern Australia, but of every other State
of the Commonwealth,

(c) That it is impossible to govern Aus-
tralia wisely ond justly by a huge
bureaucracy controlled from Canberra,
and that the passage of such proposals
would only cloud the future of Aus-
tralia by bitter home rule agitations
from its distant parts.

(d) That while this country is fighting for
its very existence and people’s minds
are distracted by the war, it is in the
highest degree improper to divide the
nation by highly controversial ques-
tions. With the people again leading
normal lives free from the stress of

war emotions in a period of calm rea-
soning, and clear thinking, a genwine
verdict might be obtained.

(e) That the Commonwealth Government at
present possesses ample powers to deal
with all matters arising out of the
war, and these powers could by ar-
rangements with the State (if neces-
sary) be extendecd for a period after
the war.

2, That Western Australian mentbers of both
State and Federal Houses, and all Western
Australion citizens, be urged to defeat the Fed-
eral proposals,

3, That the Premier be requested to forward
this resolution to the Prime Minister and the
Premievs of the other States.

As to Proposed Amendment.

THE CHIET SECRETARY [2.50]: By
way of personnl explanation, and not with
any desire to prevent disenssion on  the
motion today, 1 desire to notify the House
that it is my intention to move an amend-
ment on lines similar to those agreed to in
another place on the motion of the Minister
for Works. Unfortunately, that amendment
has not been placed on the notice paper. I
intend, however, to place it there, and T
am having cireulated copies of it for the
information of members. I feel I should
make this explanation as T do not desire
thiz afternoon to speak on the amendment.

On motion by Hon. ¥, H. H. Hall, de-
bate adjourned.

House adjourned at 2.51 p.m.

Tegislative Assembly,
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The SPEAKER took the Chair at 2.15
p.m., and read prayers.

QUESTIONS (2).
RAILWAY FREIGHTS AND FARES.

Mr. WATTS asked the Minister for Rail-
ways: 1, If, as he stated last weok, the Gov-
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ernment knows nothing of any proposed in-
crease in railway freighis and faves of 1214
per cent. all yound, will he take action le
insure that such statements are net made by
responsible officials? 2, Will he assure the
Houze that if any recommendation for such
an increase is made to him by the Com-
missioner, Parliament will he given an op-
portunity to say ves or no {e the pro-
posal hefore any aetion is taken to pnt snch
a’ eeommendation inte effeel !

The MINISTER wveplied: 1 and 2, No,
The statement wmade by the oliicial was not
mactnrate. . A recommendation wax  in
eomrse of fransit (o me by the Deputy Com-
missioner of Railwuys in acrordance with
Seetion 22 of the Government Railways Act.
That recommendation has not vet received
the comsideration of (ahinet.

" POTATO CROP.
h As to Digging, ete.

Mr. WITHERS {withoui notice) asked
the' Minister for Agriculture: 1, In view
of his expressed hope that 8000 tons of
potataes woald he dug. will he advise the
House of the progress to  date  and  the
Tutnre plans for this work? 2, \Will he state
the rveasons for the difficulties with alien
Iahour as mentioned in the House and any
redress which may be taken fo remedy them ?

The MINTISTER replied: 1 and 2, Ap-
proximately 2,700 fons have been dag sinee
the 22nd October. There ave still 5,000 to
G0 tons to be dug before the end of the
vear. W have had a lot of trouble with
alien labour, As n matter of fact, of the
aliens who were subjest to eall-up recently by
the Allied Works Conneil, tnstead of our get-
ting 150 for this work as we expecied, we
were able fo get ouly ahout one-third of
that numher,  Uafortunately, many of them
are refusing to do a decent dayv's work, and
to-eope with the position is very diffieunit.
We are endeavouring  to make areange
ments to compel thon {o reeeive only the
amotints thev earn or, if they refus=e 1o 4o
that. fo lave them vemoved o less con.
genial parls of Australin,  The labour posi-
tion in regard to potatoes is =till dillicull.
There is a considerable quantity ta be ship.
ved to the Fastern States very shortly, Un-
loss it is shipped  shortly, the market
will not Tue available to ns breause of the
cvops in the Fastern States matoving, Al
though the position is difficult, cvery cf-
fort i+ being made lo cope with it

[ABSKMBLY. )

BILL—FIRE BRIGADES.

litroduced by the Minister for the North-
West and read u livst time.

LEAVE OF ABSENCE.

On motions by Mr. Wilson, leave of ah-
renee for one month graunted to Mre. F. C.
l.. Smith (Brown Hill-Tvanhoe) on the
grouned of urgent national business, and to
Mr. Rodoreda (Roebourne) on the ground
of ill-health.

LOAN ESTIMATES, 1942-43.
Message.

Message from the Licut.-Governor received
and read transmitting the Loan Estimates
for the year 1042-44 and recommending
appropriation,

in Commitiee.

The House resolved into Committee 1o
consider the Loan ¥stimates, My, Marshall
in the Chaiv.

Tote—Departmental. £10,006

THE PREMIER AND TREASURER
[2.24] : In intreducinge the Estimates of the
expenditure fromm loan fonds for this year,
T wish to point out that heennse of the
neeessity for devoting as mueh ns possible
of the availuble loan money 1o war parposes,
ordinary developmental expenditure for this
vear is on a comparatively small senle. - Tt
is not many vears sinec (lovermments were
faced with the task of cndeavouring to fin-
anee works in order 1o provide employment.
Today the pieture is conipletely reversed and
we are faced wilh the greatest diffieulty in
obtaining supplies of Iabour and material to
enrry ouf essential works, even those essen-
tial ta the prosecution of the war offort. At
the outhweak of hostilities, the then Prime
Minister appealed to the State Premiers to
assist the Commonwealth Government by
resfrieting their loan requirements to works
whicle bad a defenee value, or which were
immedintely necessary for the development
of the States. Without exeeption, the States
have shown a commendable desive to co-
operate to the fullest extent with the Com-
monwealth Government in puiting forwarvd
the greatest effort on hehalf of Australia for
the sueeessful prosecution of the war,

Certain obligations, however, rest on the
States, and to a very large extent the Com-
monwealth war machine is dependent upon
Farilities provided by the States, such as
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railways, water supplies, roads, sewerage and
other works. With the rapid extension of
the needs of the Commonwealth for eamps,
the ereetion of munition factories and the
expansion of existing faectories, aerodromes
and runwnays, a heavy burden has been
placed upon the States to provide the var-
ious services which the requirements demand.
Thongh this State has not participated in
the expenditmre of Commonwealth moneys
for defenee works to the same degrec as
have some of the other States, we have had
to carry out works for the Commonweaith
Government which at times have imposed a
severs strain on onr resources.

Hon. N. Keenan: Have we participated
proportionately ? ’
The PREMIER: No, not even propor-

tionately. Immediately before the outbreak
of war, interest rates were rising; and,
though during the depression these rates
had fallen to as low as 3} per cent., they
had risen to the point when, but for the
war, it would have been necessary to pay
4 per cent., or even slightly more. How-
ever, the then Commonwealth Treasurer,
with the full support of the Loan Couneil,
took action after the outbreak of war to
reduce interest rates. The rate for several
of the Commonwealth Joans is now 31 per
cent. Tor the longer period of 16 years, and
214, per cent. for the shorter period of five
yvears. [ consider it speaks well for the
loyalty of the people of Australia that they
bave been willing to invest large sums in
Commonwenlth war loans at such low rates
of interest. Tt is true that the action of
the Commonwealth Government in restriet-
ing forns of investment has left little alter-
native to investors but to put their savings
into Commonwealth bonds, though at the
same time, by the institution of war-savings
groups, the people of Australia on lower
incomes have contributed substantially to
the Commonwealth’s effort to raise the
necessary finance to conduet the war.
During the last financial year, no publie
loan was flonted for State purposes, Ob-
viously, it would have been unwise to attempt
to raisc money for other than defenec re-
quirements during a period of war, particu-
larly when such strenuous efforts were being
made o diveet the whole of the nation’s
energies to the successful proseculion of the
war. The loan reguirements of the States,
such as they have been, have been met by
the Commonwealth Government, whieh made
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advances from its own funds. When the
Loan Couneil met in Angust last to consider
the loan requivements for this year, it was
found that their applications were restricted
to £7,901,000. These fignres do not include
funds in hand at the beginning of the year,
or overdvafts eaused by expenditure in ex-
cess of funds available during the preceding
yer. Some of the States had a bhalanee in
hand, but others were foreed to raise over-
flmf't-. to earry on their works. XNo pro-
vision was made for a earry-over, which
meant that at the end of the linaneial year
public works in course of construction Imd
to he continned.

The programmes were, as ustial, surveyel
by the Co-ordinator General of ‘Vork- Slfl
Havry Brown, who recommended that tlu'y
he reduced to an amount of £6 ,537,000, To
this amount had te be added a sum of
LT87,000, representing ihe overdrafts exist-
ing in four of the States, less cash balanees
held hy two States, of which one was West-
ern Australia.  The total yequirements ve-
commended by Siv Harry Brown were, there-
fore, £7,324,000. The nmount reeomniended
for this State by Sir Harvy Brown was
veduced from £1,267,000, requested \\hnn
our programme was submitted to the Lm_p
Council, to £827,000. As this sum was helow
what wr would require o finabee our loan
needs for the year, a vigorous protest was
lodged by the Alinistev for Lands, who
represented the State at the Loan Cowi-
¢il, As a vesult of Lhis protest, the
programme was inercased  hy  £100,600,
of which £30,000 was alloeated specifieally
to works, £30,000 heing allowed to re-
main in abeyanee, subjeet to subsequint
negotiation with the Co-ordinator Gencral
of Works. The Loan Council also decided
to eliminate all nccommodation for deficits,
it heing felt at that early stage in the finan-
cial year that it was not possible for any
State Treasurer to submit a reliable esti-
mate of his revenue requirements. It was
haped that all the States would be able- te
balance their budgets and thus avoid enlling
on the Commonwealth Government for addi-
tional financial assistanece.

No provision was made hy the Loan Coun-
eil for funds to carry onr requirements into
the next finaneial year, it being agreed that
these requirements would be considered
later in the year when a move accurate esti-
mate would be forthcoming. The basis of
financing such advences is that for the dura-
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tion of the war the advances will be made
by the Commonwealth Government from
finance provided by the Commonwealth
Bank against Treasury bills. The States re-
ceiving this accommodation will be respon-
sible for the interest on such bills up to the
date of funding. At the end of each finan-
cial year the Treasury bills issued must be
funded at a rate and subject to such terms
as may be approved, having regard to the
conditions applicable to Commonwealth
loans. Such funded debt will then be ap-
portioned between the State Governments
concerned. Fortucately, in our case we
closed the last finaneial year with a substan-
tial ecarry-over of loan moneys, having
£576,000 available to meet loan requirements
during this year. In addition, we were in
the fortunate pesition of being a party to
an agreement with the Commonwealth Bank
whereby we are entitled, sinee the Common-
wealth took over the State Savings Bank, to
reccive from the Commonwealth Savings
Bank 70 per cent. of the excess of deposits
over withdrawals during the year. There hag
been a rather remarkable inerease in the
deposits in  the Commonwealth Savings
Bank, and that has enabled us to bave a
large amount of money to finance our loan
expenditure,

On account of the very rapid inerease in
the deposits in the Commonwealth Savings
Bank, we were able to obtain by way of loan
the sum of £390,000 at the end of the June
nuartee.  This sun added to the earry-over
with which we commenced the year has
placed us in the position of having our loan
requirements already met. The two sums,
£390,000 and £576,000, in total just aboul
equal the amount of our cstimated loan ex-
penditure for this year. The Commonwealth
Treasurer was rather concerned abhout the
agreement made with the bank. He wanted
some of this money for Commonwealth loan
purposes, and wrote asking that we should
not hold his Government to the apreement
any longer, and that any further aeeretion
of funds by way of cxeess of deposits over
withdrawals should be made available to the
Commonwealth by way of contvibutions to
the Commonwealth war loans. After con-
serving the amount of money we required
for our purposes this year I said we would
agree that whatever money was then avail-
able should be utilised for that purpose.
That arrangement, however, will have to he
reviewed towards the end of the vear be-
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cause, in accordance with the usual prae-
tice, we will want some money to ecarry us
over after the end of the present financial
vear. There will be an amount of almost
£1,000,000 available for Commonwealth war
loan purposes if the rate of deposits over
withdrawals eontinoes.

As a result of the very low expenditure
of loan money last year, and because of con.
tributions to the Sinking Fund, we were in
the fortunate position then of baving re-
duced the net amount of our publiec debt.
We borrowed a certain amount of money,
but our contributions to Sinking Fund, aug-
mented as members know by the Common-
wealth Government under the Financial
Agreement, were sufficient to make the net
public debt of Western Anstralia a little
less than it was in the previons year. It is
the first time in our history that we have
been in that position. T have heard the Gov-
ernment of the day in this House charged
with being a “hoom or bust” Government,
when borrowing at the rate of £4,500,000
and inecreasing the loan indebtedness per
head of population up te £3 and £% in that
vear, The days of spend-thrift spending
have gone, not becanse any of the works on
which the money was expended were un-
necessary, hut hecause we were spending
large amounts which we are now unable to
do.

I hope the same condition will operate this
vear so far as the loan expenditure is con-
cerned, namely that while our expenditure
is set out in the Loan Estimates as £852,000,
the eontributions to the Sinking Fund will
at least equal the amount of our actual ex-
penditure, and even possibly that the total of
our lean expenditure will be less than the
amount we contribute for the purpose of
paving off the debt.

Mr. Patrick: You are making a virtue of
neeessity, now.

The PREMIER: No. The fact is that
we have not the labour. No matter how
anxious is any Government, or member of
this House, to carry on development works
which are desirable in the interests of the
State, it cannot he done bhecamse of the
faet that we must conserve our financial
resources for the war cffort, nnd also be-
cause there is no surplus lahour available
{0 carry out these works. In addition to
the loan indehtedness being reduced we
have a surplus on revenue account, so that
these fwo things roming tngether undoubt-
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edly ereate a vecord in regard to this
State’s finances. The position we have
reached in Western Australia is to be com-
parved fo that of an individual. When a
State is young with many developmental
works to carry out it must horrow money
freely if it wants to be progressive, and it
has to spend money in large amounis.
At some stage while it is gvowing up it gets
on its feet and ean ecarry on with less ex-
penditure of money, and can make pro-
vision through sinking funds to wipe off
the debt. We do not expect to reduce our
loan expendafure to any greal degree,
While we hope to be able Lo use somec
money from loan funds for the develop-
ment of this State, we anticipate at the
same time being able to make such large
contributions to the SBinking Fund that ounr
net capital indebtedness, and certainly our
net debt per head of papulation. will de-
erease.

We have a lavge net per eapita indebted-
ress in Western Australia, principally be-
cause our works are financed from the
State. We have no bodies, as they have in
the other States, like the Metropolitan
Water Works and Metropolitan Water
Supply, which are controlled by semi-gov-
crnmental authorities and do not appear in
the figures detailing the net debt per head
of population. Almost all of our debt ex-
penditure appears in our State loan expen-
ditnre, and consequently our debt seems
high in proportion te that of the other
States.

No-one can foresee, of course, what the
future holds, but when peace comes and
there is need for expendifure of money o
enable us to re-absorb inte civil life Iarge
rumbers of young men and women who
will he retnrning from active service, it is
to be hoped that the burden of this respon-
sthility will not be thrown too largely on
to the shoulders of the State Governments.
Thai seems to be, without getting on to the
subject of the unification proposals, a lia-
hility which the Commonwealth is anxious
tn nndertake, and one in which we will be
anite satisfied to assist so long as our
soveretgn rights are not destroyed. We
will help in repatriating our men into in-
dustry. The responsibility of doing this
should, as in the case of defence measures,
be largely horne by the Commonwealth
Government. We should not agree that it
is the responsibility of the States. After
the last war we embarked on a land settle-
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zent programme on-our own responsibility,
and this State was landed in financial
trouhte. The State of Vietoria had to wipe
off over £20,000,000 of expenditure which
had been utilised to settle soldiers on the
land. :

My, Patrick: It wiped off over £32,000,000!

The PREMIER: That State wrote off
well over £20,000,000 in vegard to soldier
settlement. I do not think that should
ocienr after the present war. Repatriation
is undoubtedly a responsibility for the Com-
monwealth, which shoutd sce to the re-estab-
lishment in eivil life of the men and women
who are with the Fighting Forces.

Mr. Sampsan: Repatriation expenditure
has not been a charge ngainst the Siate
loan aceount.

The PREMIER: The hon. member was
a member of the Government after the
1014-18 war, and he will know that a large
amount of actual expenditure for repatria-
tion purposes was undertnken by the State
Government.

My, Sampson: But that expenditure was
not charged to the General Loan Aevount.

The PREMIER: The hon. wmember has
ascertained some information; no one would
expeet at this stage that it would have been
so charged! Our experience after the pre-
vious war was that State Governments were
asked to undertake this work, and the fin-
aneing of it was accepted by State Govern-
ments as their liahility. That position should
not arise again. I would strenuously oppose
any proposal that would seek to unload on
the States the responsibility for repatriation
expenditure when the present war ecases.

Woestern Aastralia has already nndertaken
the expenditure of vast sums of money on
publiec works that are now capahle of eater-
ing for a population greatly in excess of
onr present numbers. We. might have to
spend a little more moncy in some diree-
tions, hut our harbour accommodation, for
instanee, is sufficient to cnable-us to earry
on the husiness of a population at Jeast 50
per cent. greater than owrs is at present.
Our railways, too, eould cater for a great
deal more husiness providing our rolling
stock could be adequately maintained and
replaced, and lines built. Qur water supply
provisions could eater for a much larger
population, perhaps with the expenditure of
a little more money.

My, Doney: You are referring to the
metropolitan water supply. -
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The PREMIER: I was not looking to-
wards Narrogin at the moment, although
some negotiations have been carried on re-
garding the water supply for that centre.
As at Katanning, so at Narrogin—I think
the bitumenising of the surfaces has made
a lremendous improvement in the eatehment
arcas for both those centres.

Mr, Doncy: We gladly concede that.

The PREMIER: Bui if the Government
ean do better, it ix anxious to do so, For
my part, T have always adopted the afti-
tude, particularly in my enpacity as Trea-
suarer, that any propasal dealing with water
conservation or distribution by way of irri-
cation or etherwise, in the dry aveas of the
State, must receive sympathetie considera-
Yiew. While we may not sccurc any im-
medinte return as a result of such expendi-
ture, it is a most wseful form forv that eox-
penditure to take. I have never at any time
heen unsympathetie when my ecolleague, the
Minister for Water Supplies, has submitted
a proposition Lo the provision of cextra
water supplies in country distviets. 1 have
favoured the expenditure of monev in nse-
ful directions so as to make available to
people in the ouler areas better water sup-
plics.  The expenditure of public funds on
water conservation and distribution has heen
mieh greater during the last five or six
xears thar at any previons period in the his-
iory of the State.

The war has (aught ns  that  there are
nany dircetions in which  work ean he

undertaken by the people of Australia that
were hardly dreamit of as heing within the
realms of possibility yvears age. For that
reazon we have provided money with which
to build up the eountry so thal our indus-
tries ean prow, and that a certain propor-
tion of Australia's other industries will be
established in this State. It is futile for
one-third of the continent of Australia to
he undeveloped industrially and the vemain-
iz States to be well developed from thal
standpoint. Tt would appear that private
enterprise is not prepaved to establish some
tndustries in Western Australin. Some ave
hazardons; some are speculative; in respec
of others, our people are incxperienced sl
aln not know how to start them. This may
sound socialistie; but while we have on the
stntute-book legislation that provides fhat
the Government cannot cstablish State in-
dustries, the Government of the day, no
matter what its politieal eomplexion may
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be, must take a hand in the development of
secondary industries in this State.

Mr. Doney: But snrely—in respect of in-
dustries that are too speculative or hazard-
ous for private enterprise—the Government
will not get behind undertakings of that
type.

The PREMIER: The Government will
necessarily have to undertake some in respeet
of which there will be no hope for returns
rovering interest and sinking fund charges
for from four to ten years, But neverthe-
less the undertaking of such industries may
he essential in order to cnhanee the State's
prospeets of carrying a much larger popu-
lation and developing our wealth-produncing
capabilities. Such objectives woutd justify
the State in spending money now so as to
create a position enabling uws to cater for
a larger population in the future. In the
lion. member’s own distrie! of Narrogin we
have planted mallet bark trees, and thai is
not a remunerative undertaking. There has
heen practieally no return to the State for
that cxpenditure so far, and naturally we
cahnot expect any for from five to ten yenrs.

Mr. Doney: That is a long-term invest-
ment.

The PREMIER: But we cannot expect
private enterprisc to invest in an undertak-
ing that will not give returns for upwards
of 20 years. [n undertakings of that nature
the State neeessavily must assume the respon-
sihility, The same consideration applies to
prospecting for oil—a very hazardous and
speculative proceeding in this State. Never-
theless, when the Commenwealth suggested
that we help in the task of prospecting for
oil, the State Government had no hesitation
in providing £30,000 for what was a most
speculative undertaking—the scarch for oil
in this conntry. Had oil been discovered here
the expenditure of £30,000 would represent
a mere flea-bite. We could not ask private
enterprise to undertake expenditure of that
tyvpe.

Mr. Patriek: Private people have bheen
looking for oil.

The PREMIER: Yes. Fortunately a very
cuterprising company has been prospecting
for oil doring the last two or three years,
and il s a matter of very great regret to
the Governmeni that the company has found
il. impossible to continue operations owing
to war-time considerations. Those concerned
in the work arve verv confldent, in view of
the geological and geophysical conditions,
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that suceex< will yet attend these endeavours.
The fact remains that for over 30 years past
private enterprise did not spend money on
work of thisx nature, aml ultimately it was
undertaken only when the necessity to secure
additional oil supplies became so apparent.
Furthermove, the oil companies had acenmmn-
lated 20 much profit out of their operations
fhat huge reserves had heenr built up from
which they could finance projects for survey
undertakings and horving operations.

Mr. Doney: In your remarks do you in-
elude the provision of water supplies?

The PREMIER : Yes. There is no provi-
sion of finanee nearer to my heart than that
relating to water snpplies. I was born in
a dvy part of New South Wales and lived for
portion of my Bfe in dry areas in Western
Australin.  In faet, I have found it hard to
pasi a tap without taking a drink and sec-
ing that the tap was tightly turned off. The
idea of not wasting water has been inbred
in me. However, the faet vemains that we
canuot expect private enterprise to huild
dams aml put in water eonservation under-
takings. That would he against publie
policy, whiclt is that such undertakings shall
he owned, controlled and run by the State.
Furtheynore, the State can elaim eredit for
what it has achieved in that respeet. Man-
agement by the Government has been re-
warded as far more satisfactory than that hy
small individual water hoards. The State
has the hetter personnel and, furthermore,
has the right to require people to pay their
rates, in which respect small water hoards
do not suneeeed to a like degree. A notable
example was the Albany water supply,
which was taken over by the Water Supply
Department.  Finaneially it was in a very
unsatisfactory position; nor was it satisfac-
tory from the standpoint of supplying water.

Mr. Boyle: It was over-eapitalised.

The PREMIER: Under better manage-
ment and by bringing ratepayers to a proper
rvealisation of their vesponsibility fo pay their
rates, it was placed on a more satisfactory
footing. However, I do not wish to make

“an incursion info that matter at the moment.
All 1 wish to add on the point is that I
shall never oppose the expenditure of money
to provide a reasonable water supply, even
if in the first instance it does not pay, pro-
vided it offers prospeet of developing and
inereasing the productive capacity of the
country.
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Mr. Doney: [ suppose your memory goes
hack to the time in Geraldton when you bhad
to pay for salt water,

The PREMIER: It goes back to the time
when I was in Kalgoorlie and had to pay
a fair amount for 20,000 or 30,000 gallons.

Mr. Hill: The Auditor General’s report
shows that the Albany water scheme was the
only one that paid last year,

The PREMIER: That happened under
departmental manngement. I was saying
that we are most actively engaged in work
to assist the establishment of industry.
Already a considerable amount of good work
has heen done in that divcetion. The Depart-
ment of Agrieulture bas spent a large sum
of money in directing avenues of production
and supplying information as to the best
methods of dealing with agricultural prob-
lems. Up to £100,000 has been spent by the
department out of vevenue estimates in the
muny aetivities of casing difficulties and con-
dueting research work into agrienttural prob.
lems.  This work has heen seconded by the
assistanee of the Department of Industrial
Development.  We do not know what the
future holds for wheat, but if an extension
of the wheatgrowing areas is neeessary, we
have plenty of good land in this State, and
I suppose we counld increase onr production
threefold withont incurring large adfhtlonal
expenditure,

My, Mann:
in rural wages,

The PREMIER: If faymers received
4s. G 2 bushel for theiv wheat, I suppose
they counid afford to pay even the inereased

rates. Throughout the world theve seems ko

be a move to remuncrate people engaged in
the production of food and wool more on
a level with the wages of people who cater
for our many other requirements.

Mr., Doney: kt wonld be all right if you
could vatse the price of wheat to enable the
farmers to meet those increased charges.

The PREMIER: There are proposals to
cut interest rates and write down arrears.

Myr. Doncy: At present priees the in-
vreasedl wages cannot he horne.

The PREMIER: As [ remarked, there
seems 1o he a world-wide movement to en-
sure that produeers are adequately recom-
pensed for the work they do on behalf of
the community.

My, Mann: If they are not, there wﬂl be
no future for the industry. Young men will

Not with the recent inerease
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not engage in farming wnder existing condi-
tions,

The PREMIER: If farming conditions
could he made attractive, plenty of men
would be ready to engage in rural work.
Farming is an open-air life and, with reason-
ably good luck, a farmer ean normally make
a competence on which to retire. The flue-
tuations in the value of the produet during
the last ecight or ten yenrs, however, wonld
cause anyone to hesitate hefore engaging in
the industry. 1 do not know whether it
would be possible in Western Australia at
the present time to sell a farm.

Mr. Mann: 1t would not be possible.

The PREMIER: The productive eapacity
of the land remains and everybody is aware
of what can he done, and given reasonable
prices and conditions the industry ean be
remuncrative.  The outlook at preseat, how-
ever, is 50 uncertain that no one is anxious
to engage in it. With the industrialisation
of tho Commonwealth, which has indicated
what we can do for ourselves, the demand
for foodstuffs and wool will inerease, and
T hope there will soon be a brighter outlook
for the people on the land.

In addition {o wheat we have flax-grow-
ing, whieh is essentially a wav-time industry,
and the very sueecessful efforts which have
already been made in the South-West show
the opportunities in this diveetion. Another
avenue of production that ean be expanded
in this State is the growing of tobaeco. Al-
ready the loeal leaf has wou high commenda-
tion from the tobaceo appraisers, whose task
it is to value the lealf grown in Austvalia.

Mr. Doney: Has {hat been borne out in
the comparative priees?

The PREMIER: Yes. The member for
Nelson pointed out that some eoneern existed
ahout prices, whieh scemed to be unfair
compared with the values in the Rastern
States, The Minister for Agrienliure in-
forms e that we will be in a position teo
produee in the South-West almost all the
tobacco requirements of the people of Aus-
tralia, even if the popuolation inereases.

Mr. J. IL. Smith: The growers will want
a hetter priee for it.

Mre. Doney: What other States,
from Queensland, grow tohacco?

The PREMIER: Victoriz also  grows
some. Qiven reasonable opportunity and
by concentrating on the production of a cor-
tain grade of leaf, there is a big field for
increasing the production of tebaceo in this

apart
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State. Efforls to this end are being as-
sisted by the Department of Agrieulture.
Within a few years I think we will not
be importing any tobaceo from the TUnited
States of America or Rhodesin; nor will we
he importing cignrs from Havana, Cuba and
other countrics. We sbhall be able to supply
our own requirements. What applics to the
produetion of tobaceo also applies to many
other eommodities.

(ioldmining, as the Minister for DMines
can tell us, is capable of great expansion
after the war has ended. We have reduced
the productive capacity of our mines by 30
or 40 per cent.  The production of gold
has  declined from 1,109,000 ozs. last
year to ahont 800,000 ozs. this year.
The industry is gradually conteaeting, not
hecause of Ianck of gold, but because labour
wid the neecssary commodities requisite to
produce gold are not available in the quan-
tities necded to enable us to go full speed
ahead.

My. Doney: Who is the Minister vespon-
sible for that?

The PREMIER: T am merely pointing
out certain industries in whieh we have a
field for cxpansion. We do not want to
be in trouble, when the war is over, be-
cause of lack of employment for our people.
T have given two or three instances in which
there is a possibility of tremendous expan-
ston Tor production of certain commoditics.
From what I ean gather, the production of
flax here is a war-time industry, due to the
faet of our not being able to obtain sup-
plies from eountiries whenee we usuaily ob-
tain them; but even in peace-time flax as
a rotation erop will he remuncrative and
profitable. Another dirveclion in which we ean
look for inercased primary production is
the Ilimberley aveas, where experimental
work is being carried out with a view to
proving the suitability of those aveas for
more intense eulture and for improvement
of the cattle industry. Members are aware
that al the cost of a comparatively small
amount of moncy we are experimenting
there in conservation of water and irriga-
tion of land. At present the appeavances
arve that the experiment will prove snceess-
[ul over an area of 100,000 aeres. If our
hopes be vealised, we might move in the
direction of producing baby beef, whieh is
rvet so much more profitable than the pro-
duetion of ordinary heef.

As regards seeondary industries, there are
great possibilities also. The assistance which
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the Government has rendered and is still
vendering for the development of the alunite
deposits at Lake Campion will, I feel sure,
Iny the foundations of a highly luerative
industry. Moreover, the production of
potash and by-produects from the alunite de-
posits, such as alumina, from whieh alu-
mininm is derived, will prove of immense
benefit not only to our State but to the
whole of Ausiralia. Without potash, cer-
fain types of production cannot be suceess-
ful. Potash adds largely to the keeping
quality of products. In the Geraldton dis-
triet the wse of potash has allowed
tomatoes to %he iransported over great
distances at a comparatively low ecost.
The use of potash during the growing season
¢nables Geraldton tomatoes to reach Mel-
hourne in splendid eondition. But if sueh a
product is to be earried over long distances,
the use of potash is absolutely essential.
There is the probability of exploitation of
our alunite deposits enabling alumina fo be
produced. The process has already proved
chemically suceessful, though whether it will
prove commercially suceessful remains to be
seen. Whether the stuff from the deposits
will have te be sent away for treatment 1
o not know; but we have the raw material
which ean be manufactuved into alumina,
and this represents a great service to Aus
tralia in its war effort as well as a great
service to peace-time production,

Experiments are also being carried ont
for the production of pig-iron. The work
done so far sugpests that a huge field of
operation exists for the development of some
of our largest iron deposits. Consideration
is at present being given by the Government
to the economics of the establishment of a
small charcoal blast farnaee for the produe-
tion of pig-iron. Investigations made up to
date suggest that we have every reason to
hope Western Australin will be able to pro-
duce pig-iron at a price comparing favour-
ably with that of the Eastern States com-
modity. Members are probably aware that
following upon a recommendation of the
War Industries Expansion Commission, of
which the Prime Minister was originally =
wember, the Western Australian Govern-
ment made application to the Common-
wealth Government for assistance towards
mecting the cost of experimental work eon-
nected with pig-ivon production. The Com-
monwealth Government, in declining to grant
the application, stated that in view of the
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need to conserve all funds for active pro-
duction work it was not thought desirable
to divert any part of the financial resourees
towards work of a purely experimental
nature. We, of course, from the Western
Australian standpoint, do not agree with
the Commonwealth.

The Prime Minister intimated that the
proposed experimental work should be con-
ducted by the State of Western Australia,
and that upon experiments reaching a stage
when substantial assistance would be needed
in order to go into production this State
could look to the Commonwealth Government
for assistance. Mr. Curtin did, however,
grant a sum of £30,000 for the erection of
steel forges, in order that stecl might be
produced here from the available serap. This
Government has already earmarked £30,000
for that very purpose, instead of letting the
offer go by or applying the money to other
purposes. In a few months the venture will
be in operation east of Chidlow’s Well, and
eharcoal will be preduced on the spot for the
purpose of smelting. Two State officers con-
sulted the Broken Hill Proprietary Com-
pany in this eonnection; and that eompany,
contrary to general expectation, showed it-
self extremely anxious to assist Western
Australia. As a result of the information
gained by the two officers, together with in-
formalion previously secured, we are con-
fident that this will not be a hazardous in-
vestment of publie money but one which
will recompense the Western Australian peo-
ple in future by enabling them to cater for
their own requirements in the way of pig-
iron. If the experiment proves sucecessful,
we can proceed on a far larger scale, and
the waste product of our timber industry
can be converted into charcoal for smelting
purposes,

Mr. Doney: The Prime Minister would
appear to be wrong in stating that the pre-
sent was not an opportune time for that
work.

The PREMIER: The Prime Minister
said, “We have so many things to do and
comparatively so little funds to do them
with that T cannot agree to your present
proposal now. I am not making specions
excuses for the purpose of refusing you
that money. T will assist yon with the same
amount of monecy, and you ean take action
in other directions which will to some ex-
tent assist ‘the war effort.”” While it was
done tn an indireet way, we have been en-
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couraged by the Commonwealth Govern-
ment in this avenue of produection. An
investigation made in regard to what has
oveurred in the last counle of years in eon-
nection with the war effort indieates that,
but for the faet that our population was
augmented by o very considerable number
of evacuees and refugees—apart from the
men who joined the active Fighting Forces—
we would have lost a fair proportion of our
population through people becoming en-
zaged in other war activities. Those people
went from this Btate to the Hastern States,
We discussed the matter with the Prime
Minister in an endeavour fo ohtain a fairer
deal for the State.

We found that the viewpoint of Com-
monwealth executive offieers was that, as
factories were established in the Eastern
States with trained operators to work in
them, it was only a matter of extension to
make them suitable for the production of
munitions. The necessities of the war were
such that everything had to bhe done
quickly, and with the best intention in the
world they could not set out {o establish
new factories in other parts of the Com-
wonwealth, but had to inke advantage of
existing conveniences. There is something
logieal in that viewpoint, but while that
ean he carried out to a point for the time
being, it does not mean that for all time,
when  industries are established in one
State, no other State should he allowed
to participate. We had to convince de-
partmental officers that we had faeilities—
plant and manpower and other things—
necessary ta get straight into the work.
It took uz some tiwe to eonvinee them, and
even now they express astonishment when
we #ay we can do this or that in Western
Austratta. We have to prove everything
hefore we can get them to see the view-
point of the Government and prople of
Western Australia.  They did not think
that the potential means were available in
Western Australin to manufacture  the
engines that were provided for the cor-
vettes built at Whyalla in South Austrnlia,
tut T had it from Commonwealth depart-
mental offteers that a hetéer job was done
here than anywhere else in Austrnlia.  In
tests that were made the engines were
found to be 100 per eent. efficient and, as
a result of the experience of our work
that they have had, it is likely that an-
other big job that has to be done in Ans-
tralin will he nndertaken in this State. T
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refer to railway rollingstock, particularly
lacomotive consévuction. Throughout the
Commenwealth, locomotives are getting ont
of order. The personnel is not available to
reputir them. XNew engines and rollingstock
are wanted everywhere in the Common-
wealth, D’eople engaged in that work have
beea vequired for muonitions manufacture.
So far, our resources have not heen called
upon to nearly the same extent as have
those in the other States. Our Commis-
=ioner of Railways, Mr. Ellis, is engaged in
investigating aspeets of transport rehabili-
tution for the Commonwealth Government
aud, a5 a result, 1 think we shall be able to
et the orders for all the locomotive stoek
whieh ean he manufactured in Western
Australia, and personnel will be made
available to earry out the work.

The Commonwealth takes the view that
as we are able 1o do certain things better
than is any other part of the Common-
wealth, it is prepared to give us that work
to do rather than start new industries here.
1t does not matter to us what we are doing
s0 long as it is beneticial to the war effort.
Transport has proved to be the deeiding
factor in engogements hetween belligerent
countries. Without adequate transport the
North Afriean development would have
heen impossible.  If it had not been for
transport we would not have been able to
augment the supply of guns and materials
in Port Dmrwin and Port Moresby, many
of whieh were earried right through Aus-
tralia. TFransport is a tremendous factor
in the successful prosceution of the war,
and the defence of Australin and other
places, I it is so important and we in
Western JAustralin can do so much in that
rezard, and do it better than people in
ollher places, it 18 just as well for vs to
eoncentrate on the thing we ean do pro-
perly. T am sure that, as a resnlt of Mr.
KEllis’s representations, the Commonwealth
Governmen{ will place large orders for the
constmetion of  reollingstoek in Western
Australia.

Mr. Patrick: That will only he for narrow
gango lines?

The PREMIER: XNo, for any gauge.
Queensland  amd  Tasmania  and  eertain
parts of South Australia have a 3ft. Bin.
wauge. I think there is as mueh 3ft. Gin.
wauge in the Commonwenalth as all the other
pges pul together. Queensland has a tre-
mendons railway svstem,
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Mr, Bovle: Ten thousand miles altogether,
| think.

The PREMIER: We have a larger rail-
way mileage per head of population than
has any other part of the world. Tasmania
has a 3ft. Gin. gavge, and sc has the north-
ern part of South Australia and Tyre's
Peninsula. Even if we had the job of pro-
viding the rollingstoek only for the 3ft. Gin.
gange, we would have move than we could
do. I am afraid T have wandered off the
truck somewhnt, Imt these things come into
one’s mind when one discusses matters of
defence. What T wanted to point out was
that we have lost a fair  amount of owr
population. Work was available n the
Fastern Slates. TPeople  with  experienee
were wanted and high wages were offered.
We were not given war work. We conld
not tell people they must stay und that we
would he ahle to provide them with employ-
ment in from three to six months' time.
Advertisemenis appeared in the paper offer-
ing jobs in the Eastern States and many
left here to work there.  An unfortunate
situation arose. Bolton's  works in  this
State expected an ovder in regard to muni-
tions and suid they wonld be able to start
ahout Ea<er time. We had 50 or 100 men
waifing 1o brgin bult no work was offering
by June, nor in August or Septeniber. Con-
secuently the men went away, and when
work was supposed to commence, the labour
was not available, and something had to he
done.

Mr. Donex: Who financed the wages dup-
ing the pevied of delay?

The PREMIER: Fortiunately, we were
able to give the men some sort of employ-
ment in order to keep them here in the
meaniime, I onderstand that the Common-
wealth today has in various places men just
walking about, but who yet ave heing paid
wages. I have no wish to go into the pro-
posed detailed expenditure of Loan moneys
last vear, or into the defails of the Esti-
mates for this yvear, I shall, however, refer
1o the main items, details of whieh ean he
obtained from the various Ministers as the
discnssion of the Loan Estimates proceeds
throngh Committee.

Loan Erpenditure, [911-12,

The estimated Lonn expenditure for last
year was £1,482,000, but the actual expendi-
fure was £850,085, a veduction of £631,915.
To reconeile these fgures with those appear-
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ing in the Kstimates, it is neeessary to take
in the expenditure from Loan Suspense,
which deals with expenditure met in eash
in one ycur but not authorised until the
following  ycar. The expenditore for
14142 was £791,951, from which must
be subtracted an amount of £78,928, repre-
senting authority for expenditure from Loan
Suspense in the preceding year. The net
result is €713,023, and to this amouni is
added expenditure from Loan Suspense in
194142, vepresenting expenditure incurred
in that year hut not authorised in the Esti-
mates.  When that sum is added to the net
figure alveady mentioned the cash expendi-
fure for the year is £850,085. The major
iloems in which the expenditure was much
helow the estimate ave ag follows:—
Estimate. Actoal. Thecrense.
£ £ £

Rallways—
Additlons and improve-

ments to opened rail-
ways ... 74,000 24,116 40,884
Rollinr stoek ... 35,000 4,602 30,407
Tramways “ 105,000 20,856 75,344
Electricity 146,000 22,185 123,865

In regard to the expenditure on additions
imd improvements to opened railways, much
of the saving on the amoant estimated was
due to the non-arvival of machinery for the
Midland Junection workshops that had been
ordered hat not deltvered at the end of
the year. The reduction in expenditure on
rolling stoek was due to a concentration of

" effort on munitions work, to the exclusion of

some of the programme for the provision of
additionzl rotling stock. It is hoped, how-
ever, that mueh of the arrears will be over-
taken this financial year. Under Tramways,
provision had been made for the puarchase
of trolley buses whiech had Dbeen ordered
from Canton, but which at the end of the
vear had not been delivered. The chassis
have since arrived and the expendituve is
inclnded in this veur’s Estimates. TUnier
the heading of Eleetricity, the estimate in-
¢luded expenditure on the ring mgin feeder
for Perth and equipment for the Cotiesloe
Transmission Station, but the material did
not arrive unti! after the end of the finan-
eial vear.

I come now to the following items:—

Est.lnsmte. Actlsml. Det:regase.

Sewerape and Drainage... - 08,000 50,841 38,150

Metropolitan Water Supply 64,000 28,314 34,686

Galdfields Water SBupply .... 113,000 73,368 39,642
Water Supply in  Agri-

eultural Areas .. . 300,000 121,703 178,297

The savings in the four tems referred to
werg due to eurtailment of work caused by
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the need to concentrate all available man-
power on defence works.

Estimnte.

£ £

Development of Mining ... 35,000 16,848 18,152
With the decline in the goldmining industry,
owing to the Commonwealth manpower reg-
nlations, the same amountl of assistance was
not reguired by various mining bodics, be-
sides which the assistance which the Govern-
ment had been rendering to prospectors was
substantially redueed.

Estimate. Actual.  Decrease.,
Assistance of Settlers and

fndustries 50,000 3,429 41,571

Though a very suhstantiﬂ] saving has heen
effected on this item, assislance to industry
has heen given in other divections; for ex-
ample, provision of eapital for the develop-
ment of the Lake Campion alunite deposits.
- It was thought hetter, however, to show this
as a separate item, sinee it is an wndertak-
ing of a somewhat unusual nature. Accord-
ingly, it appearved in the expendilure last
year as an ndditional item. As ngainst the
savings on the estimated expendituve, there
were the following increases:—

Actqal. Deerease.

£
Lake Campion aluunite deposits 8,387
Atr-raid preenutions 24,611

No amount was placed on the Estinates to
provide for A.R.P. expenditure, hecause it
was understood that the loan programmes
would be inereased, if necessary, to meeé
the needs of the States. However, as we had
sufficient funds in hand at the end of the
year, there was no need for us to make spe-
cial application to the Commonwealth for
this purpose. With regard to the item, W.A.
Meat Exports Co., Lid., £74,064, members
have already had explained to them by the
Minister for Agriculture the conditions
which led to the Government’s aequiring
these works. They were tzken over inmme-
diately before the close of the finanecial year,
and of course no provision was made in the
Estimates for the purchase. As to the item,
charcoal iron, £30,000, I have already ex-
plained how this sum came to be provided,

Estimates, 1942-43,

The amount estimated to be expended this
yvear is £952,000, an increase of £101,915
over the amount expended last year. In
many cases the added expenditure this year
is due to the arvival of material which was
included in the Estimates last year, but which
did not arrive in time to be included in the
year's figures. No new works of any mag-
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nitude are contemplated. The amount of
the Estimates is slightly in excess of our
approved programme; but, as I explained
earlier, we already have in hand cash in ex-
cess of our programme, and it was thought
tesirable to obtain the approval of Parlin-
ment to the appropriation of the moneyrs
even though all of it may not he spent this
year. I shall yun quickly through the main
itemg of estimated expenditure. Depart-
mental expenditure, which covers the ad-
ministration costs and is a charge against

the vavious TLoan works, is estimated
to amount to £40,000, compared with
an  expenditure last year of £62,008.

Members will recollect that, when the Budget
was being introduced, it was pointed out
that in some cases departmental salaries
showed an increase owing to the fact that
salavies which in the past had been rebated
from Loan works would now have to he
charged dirveet to Revenue. This accounts
for the deerease in the charge against the
Loan Estimates this ycar.

Estimnate, Actuab, Incresse.
1942-43. 1941-42.
£ £ £
Railways, Trpmways, and
Electricity Supply 361,000 80,410 230,500

This expenditure includes an amount of
£30,491 for the ecompletion of machinery and
huilding additions at the Midland Junction
Workshops, plus provision for new machin-

- ery costing £10,000, It is also proposed to

provide a new coaling plant and furntable
at Northam, also to extend the locomotive
shops and provide new bharracks. Provision
has also been made for the continuance of
the work on the “S” class locomotives. An
amount of £43,796 is included in the Esti-
mates for this work. Under the heading of
Tramways, an amount of £63,173 is included
for the completion of the payment of the
chassis of the 18 trolley buses which we
seenred from Canton. Provision has also
heen made for completion of the Inglewood
tramway extension and for the tramway ex-
tension from East Victoria Park to the muni-
tions factory at Welshpool. Under Electri-
vity Supply, an amount of £59,417 is in-
¢luded for the completion of the ring main
feeder eable to supply the City of Perth,
as well as an amount of £20,862 for the
Cottesloe fransmission line,

Estimate, Aetual Decrease.
1942-43. 18414

£ e £

Harbours and Jetties ... 82,600 91,334 8,834
Most of the expenditure has been ineurred
for the slipway at Fremantle which has been
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completed, although a number of aceounts
slill remain outstanding, For national
security reasons, I do not wish to dilate
upon this item. An amount of £15,000 is
also provided for the continuance of the
work on the North Quay reeonstruction.

Estlmate, Actusl, Decrease.
194243, 194142,
£ £ £
Water Supplies ... 157,500 304,330 148,830

The higgest items of expenditure relate to
the Goldfields Water Supply, for which
£67,500 is provided, as against £73,000 spent
in the preceding year; and water supplies
in the agricultural areas, for which £34,000
is estimated this year, compared with
£122,000 spent last year. Last year's expen-
diture was represented mostly by the Stir-
ling Dam, £80,000, and by the Harvey irri-
gation channels, £22,000. It is proposed to
continne the work on the renmovation of the
main conduit, which is estimated to cost
£15,000. New work is included, namely, the
provision of a water supply to the Lake
Campion slunite works at a cost of £26,381.
From a defence point of view, it has been
considered advisable to keep a small gang
of men on the work of renovating the msain
pipe lines, in order to deal adequately with
any mishap that may oceur,

The wmain work wunder the heading of
Water Snpplies in Agricnltural Areas re-
lates to the provision of a water sapply for
the flax industry at Boyup Brook. An
amount of £24,000 has been set down under
this beading. It is proposed to erect at
Boyup Brook a retting mill which will re-
quire large quantities of water. The mill
will be provided by the Commonwealth Gov-
ernmient, and if we make available this
water supply we will also be able fo supply
water to the residents of Boyup Brook,
which previously we have not been able to do.

Mr. Doney: Rounghly how mnch water
will you have to draw off to supply the
alunite deposits?

The PREMIER: I could not say, but it
will be a considerable quantity. The hon.
member has us floored for onee in his life,
but the information will readily be made
available by the deparimental officers if he
is genuinely anxious to obtain it.

Mr. Doney: I had a very good reason for
asking the question.

The PREMIER: We will be able to give
that information later. The Development of
Mining and State Baiteries is estimated this
year to cost £12,500, and the estimate in con-
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nection with the alunite industry is £89,000.
The creetion of the plant at the Lake Cam-
pion alunite deposits is proceeding saftis-
factorily and, theugh some delay has been
oceasioned through difficulty in  securing
some of the plant, it is hoped that the works
will ba in operation early in 184}, The
items comprising the votes for Agrieulture,
Acgsistance to Seitlers and Foresi Regenera-
tion are estimated to require £49,500 as
against £95,302 spent in the previous yeayr—
a reduction of £45,802, The estimates in-
clude an amount of £3,500 required to com-
plete the conereting of the saleyavds at
Midland Junction.

An estimate of £2,000 covers the experi-
niental work at the Ord River in the Kim-
herley distriet. Members no doubt are aware
of the experimental work which is being
carricd out there in the growing of wvar-
ions grasses. An amount of £20,000 has
heen provided for assistance to settlers and
industries. We do not know at this stage
how mueh will be reguired, but we have
made provision to meet eventualities. We
have no hesitation in providing money for
assistance in  cestablishing remunerative
industries. Applications are coming for-
ward and, even though some of them appear
to be speeulative, so anxious are we to
prosecute and extend our secondary indus-
trial development, that we will make money
available to finance them. For pine plant-
ing and forest regeneration we have sef
down £20,000. This is a substantial redue-
tion on the amount spent last year, namely,
£46,557, Public buildings are estimated to
require £40,000 as compared with an ex-
penditure of £27,859 last year, Though
owing to the scarcity of material the pro-
vision of public buildings has had to he
cuartailed somewhat drastieally, there are
certain works that must be completed. Pro-
vision has been made for the expenditure of
£3,800 on the completion of the Fremantle
Technical High School. This building will,
I understand, he used exelusively for the
training of Air Force personnel. A sum
of £8,123 is provided for the egg-drying
plant buildings at West Perth. Although
this plant is now in operation the official
opening of that building will be made on
Thursday afterncon by the Minister for
Lands. The building is being erected with
the assistance of the Commonwealth, which
is finding half the cost and has provided the
machinery. On the completion of the war
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the Commonwealth will have the right to
remove the machinery or to sell it to the
State.

Small amounts have heen set aside for
the sewerage work to he done at the Old
Men's Home, Balkeith, for opervations and
improvements to the Perth Police Barracks,
{or a new store for the Covernment Stores
Diepartment, and for internal shelfers  for
iovernment buildings. Provision has also
been made for work on prison eamp build-
ings at Barton's Mill, where a fairly con
~iderable amount of work rvemains to be
done. A small amount has heen provider
tor new buildings which may he  required
during the year. The Estimates include an
amount of £76,000 for the new Perth Hos.
pital building, Unfortunately, dne to de-
fence requirements, it was necessary to stop
operations on that huilding for a time, buf
at the date of the completion of the bojld-
ing operafions several eontracts had been
cnteved into in conmection with lifts and
other work that will have to he carried out.
The position is that we will cither have to
complete these confracts ov he mulet in
damages for breach of contraet. Weo have
deeided to go on with them. There is, too,
the ¢uestion of manpower to carvy out these
works. The Government Avehitect, My,
Clare, is at his wits end to find men to
earry out the work on the different build-
ings. Owing to the difficnlty in getfing lab-
our to earry oul this highly technical work
on Perth Hospital. we have had to allow it
io stand over for the time being. When
Commonwealth roquivrements ame  not so
ereat the men will he immediately trans-
terred to this building.

Under the remaining miscellancous items,
the estimated expenditure is £44,000 as eom-
paved with an expenditure in 1941-42 of
£133,250. Provision has been made for ex-
penditure of £12,000 for additional equip-
ment. for the Siate Engineering Works at
North Fremantle. These works have secured
very large defence orders, and additional
nzchinery is reruived. Work is also pro-
ceeding on the provision of certain amenities
to bring the comfort of the men emploved
there up to a somewhat comparable stan-
dard to that whieh ehtaing at the Midland
Junetion Workshops, and that means the
expenditure of some money. An amount of
£25,000 has been provided for air-raid pre-
~autions, and the small sum of £4,000 for
the W.A. Meat Export Works, That is
necessary for the installation of additionni
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machinery,  As L have alveady said, although
the funds ftor the whole of the year have
heen allocated it does not mean that all the
moncy will he spent.  If it iz possible to
effeet savings that will be dore. On the
other hand, if the need arises for assistanee
to he rendered in order to prosecute the wav
offort, the Government will not hesitale to
provide the necessary funds.

The CHAIRMAN: Ordexr! The member
for Swan will kindly remove lis feel from
his desk,

The PREMIER: If we have a chance to
fit oursclves forx the reconstruetion work
which must be earried out when the war is
over, we must not hesitate to tnke risks
in order to do s0. We are ihe trustees for
the future. If we earry out our trust faith-
tully, future generations will enjoy the
henefit of our good stewavdship. It is our
duty so to develop the resources of Western
Ansiralia that the people of this State can
play o worthy part in the building wp of
the Australian nation. T canmot say what
ehanges will take place in the cconomic
strueture of the world, but it is obvious that
if we do not endeavour to help anczelves it
is unlikely that others will come to our assis-
tanee. The objeet the Government has in
view in planning its loan programme is to
huild for the fature of Western Aunstralia.
T have so mueh faith in this State and in
its possibilities that T would willingly face a
loss vather than play only for safety.

So far as relates to the expenditnre of
lean money, our immediate eoncern and re-
solve are to conecntrate all our resourees
and energies on the successtnl proseentiop
of the war. Nothing should be allowed to
turn us from the path of suceessful en-
deavour in that direetion. We have reason,
in view of the events of the last month or
lwn, 10 take a more optimistie view of the
possibility of an ecarlier suecessful con-
clusion than we had o few months ago. The
responsible Jeaders of all the Allied Nations
have, however, indieated that in  their
opinion tremendons effoxts  and  sacrifiees
and expenditure of money and manpower
will have to he made hefore we ean he as-
suredd of vicdory.  Where members of onr
fighting scervices have heen asseciated with
those of other nations, generous tribute has
heen paid to the fighting qualities of our
men.  Those of us who have heen jeft to
carry on this State must display an equal
rosolution to take every opportunity, by the
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contribution of money and labour, to play
aour part in the common cause.

In every phase of war activity we have
reason to be proud of the part Western Aus-
tralia is playing. I am suve that every
inember of this Chamber is eonvinced of the
stope there is for the development of the
untapped resources of this great State. We
have a third of the continent of Austraha
under our control. We have big responsi-
bilities and if we live up to them and play
our part we will have reason to be proud
of our efforts, and will have no cause to
he ashamed of the part this State has taken
in the war effort. Given favourable oppor-
tunities, Western Australia will go far in
economic development, and play no small
part in enabling Australia to become a mem-
ber worthy of the British Commonwealth of
Nations in that era which we all feel sure
will follow the vietory hy the Allied Nations.

Progress reported.

BILLS (3)—RETURNED.

1. Municipal Corporations Act Amend-
ment.
With an amendment.
Bush Fires Aet Amendment.
3. Congregational  Chureh
Amendment.
Without amendment.

1o

(Lﬂﬂds)

BILL—BESERVES.
Second Reading.

THE MINISTER FOR LANDS [348] in
moving the second reading said: The Bill
this year deals with three proposals, one
relating to the metropolitan area and two
to country distriets. As the plans, which
T will subsequently place on the Table of
the House, will show, the first clause deals
with an area that was originally made
available ns a reserve for a show ground
i the town of Balingup. It was issued to
three trnstees of the Balingup Agrieultural
Soeiety in 1911, In 1928 the trustees re-
suested wuat the trust should be transferred
to the Balingup Road Board and under
Saction 13 of the Reserves Act, 1928, the
trustees were later empowered to transfer
the area to the road hoard. Unfortunately
deferred action made the position some-
what difficult. Cne of the oviginal trustees
died before any movement had been made
to transfer the area from the agricultural
saciety to the road hoard. The board is
prepared to aceept contral of the area, and
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the Bill provides for the re-vesting of the
land in the Crown with the intent to
issue a new grant to the road board for
the same purpose. The area involved is a
little over seven acres and will be devoted
to park and veereation purposes under the
control of the Balingup Road Board.

Anvther clause in the Bill deals with an
area in the metropolitan zone, and velates
to some land that was previously vested in
the Nedlands Road Board for reecreation
purposes as a children’s playground. The
Edueation Department is very anxious to
acquire a further area in the Hollywood
district. It is contended by the Director
of Education and by the Edueatiou Depart-
meni officials generally that the situation,
to which the clanse refers, is very appro-
priate for the purpose of a post-primary
gchool and for the development of the area
adjacent to Hollywood and Nedlands. The
present school site, which is clearly shown
on the plan, is obviously insufficient for post-
primary educational development purposes
but there is a reserve, possibly well known
to members, at the corner of Aberdare-road
and Smythe-street, also shown on the plan,
which is at present used as a children’s
recreation ground. That area is vested in
the Nedlands Road Board, which is willing
to velinquish ifs eontrol over 10 aeres
of the veserve, and in leu thereof to
accept part of a reserve which is in elose
proximity to it. The whole position has
been serntinised by the Town Planning
Commissioner, the Nedlands Road Board
and the Surveyor General, and no objeetion
has heen raised against the proposal. The
clanse therefore provides for the exeision
of 10 acres from Reserve A 19574 with the
intent that the area shall be <et apart
for edueational purposes.

The only other clause in this year's Re-
serves Bill deals with an area in the Nel-
son distriet near Carey Brook on the main
road hetween Nannup and Pemberton. Ad-
joining State Forest No. 36 is an area of
land set aside as a national park. Portion
of that aren is eminently suited to be an
addition to the existing State torest there
and an exchange of that area is to be in-
cluded in favour of the farest reserve.
The Forests Department is prepared to re-
linquish part of its interest in that
section of the reserve, which will he
added to the National Park. Members
who have had the privilege—and it
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is a privilege—to travel to Cavey Brook
ou ihe road between Nannup and Pember-
ton, know how picturesque is that country,
and the desire has been expressed to pre-
scrve for all time some of the timber near
the road by exeizing from the actnal State
forest the portion to be added to the
Xational Park; and an arca of the National
Park is to be handed over in exchange to
the Forests Department. The areas con-
cerned are clearly shown on the plan I wiil
submit to the House. The portion to be
excised from the National I'ark is bordered
in blue and the excision from the forest
reserve is clearly shown bordered in green.
The excision of part of the forest reserve
will inerease the area of the National Park
from 3,360 acres to 4,107 acres, A perusal
of the plan will show that a considerable
portion of the road between Nannup and
1’emberton will be embraced in the National
Park and will include some attractive karri
conntry along the Warren-road.

Mr. Watts: Why is it necessary to repeal
part of Seetion 137

The MINRISTER FOR LANDS: That ap-
plies to Subelaunse (2) of Clause 2.

Mr. Watts: Yes, but why is il neeessary to
set aside Seetion 137

The MINISTER FOR LANDS: This
matter formed part of a Reserves Bill pre-
viously introduced and, to ratify the altera-
{ion proposed by this Bill, it is necessary
to cancel the legislation previously passed.

Mr. Watts: This simply applies to that
particular reserve.

The MINISTER FOR LANDS: Yes. The
Bill contains reference to only three reserves,
which number is smaller than usual. I
now lay on the Table the plans to which I
referred and move—

That the Bill be now read s second time.

On motion by Mr., Watts, debate ad-

jonrned,

BILL—ROAD CLOSURE,
Second Reading.

THE MINISTER FOR LANDS [3.57] in
moving the second reading said: The Bill
for this year deals with seven roads or por-
tions of roads. The first one relates to an
area teserved for the School of Mines at
Norsemaen. A betier and more convenient
site iz recommended by the Mines Depart-
ment and, to effect improvements, it is neces-
sary to close portions of & road and deviate
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a road, The whule proposal is shown elearly
in a lithograph that I will submit to the
House. No objection is offered by the loeal
authority. By thesc alterations it will he
possible, in agreement between the Town
Planning Board, tke Lands Department and
the loeal anthority, to put into effect a bet-
ter scheme for the School of Mines,

Another clause deals with an area at East
Perth, which is part of Perth Lot 745 and
upon ecither side of which is an area belong-
ing to the Perth City Council. The council
has purchased a rather extensive area ad-
joining the gas works reserve, and bhetween
the two lots owned by the council is a road
which, execept for a 10 ft. pathway to the
river, has been closed. Three years ago pro-
vision was made for the 10 ft. pathway to
be provided at the end of Kensington-street.
The council desives to purchase the inter-
mediate strip of land and has agreed to pay
£700 for it. No other interest is likely to
be involved. The land is not required by
the Crown and will he of benefit to the City
Council.

Another area dealt with Is one at Fre-
mantle, which has been taken over by the
State Wool Committce. There are two lots
which are held by the Fremantle Couuncil for
recreation purposes, and which are required
by the coramittee as a site for a wool store.
The Wool Committee has agreed to lease
these reserves from the council for the dura-
tion of the war and fwo years thereafter,
but it is necessary that the road be closed.
The area is distant from populated parts
and, to give more effective oceupation of
the land to permit of its being used to the
fullest extent, provision should be made for
the closing of the voad. The proposal has
been examined by the Town Planning Board
and there is no objection from that quarter.

The next area dealt with in the Bill is in
the Leederville district, not far from the
Leederville oval. The proposal iz to close
portion of Farr-avenue adjoining an area
that has been purchased by the City Coun-
eil. The part in question is shown in blue
on the lithograph, and the City Council de-
sires the closure to permit of the hetter de-
velopment of its areas. This portion of the
road is not necessary as the lots abutting on
it have other frontages, and the continnation
of the right-of-way as provided is all that
is needed. The Town Planning Board has
agreed to the proposat and there is no de-
partmental objection.
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With regard to an area at Katanning,
the local road board recently pnrchased some
ground on which it has established stock
saleyards. Between this area and another
area used for the disposing of liquid waste
and the depositing of rubbish is a road which
runs to a dead end at the railway line. For
the hetter working of the stock saleyards,
the desire is to close this dead-end road. The
plan shows that both areas abut on to the
railway line, There is no departmental ob-
jection to the elosure. We have been advised
that this is a ease whieh cannot be dealt with
under the proeedure laid down in the Road
Districts Aect, and that the proposal
must  he included in this legislation.

The only other c¢lanse deals with an area
at North Fremantle right on the seafront.
Between the sites of the wheat bins and the
ocean iz an area known as Ocean-parade.
Mueh of it 35 very close to high water mark
and it never has been, nor is it likely to be,
used as a road. But in the construction and
development of wheat storage proposals in
arcas already leased to the Commonwealth
it is necessary, for the purpose of better
ntilising those leased areas, to close three
portions of the road known as Ocean-parade,
and alzo a small portion of a street known
as John-street. In this ease, too, the litho-
graph shows elearly that Ocean-parade is
right on the coast, and that with the plans
made hy the Railway Department and the
areas already oecupied with storage of wheat
the whole scheme will be. improved if the
portions indicated ave elosed, and added to
the site upon which wheat storage facilities
are to be constructed.

The particulars I have given cover all the
areas included in this year’'s Road Closure
Bill. The whole of the areas subject to the
various clauses have been closely serutinised ;
in cach case the local authority coneerned
has been conferred with and eonsulted, and
in every instance the Town Planning Com-
mission has given its approval and, in fact,
raises no objeection whatever to the transac-
tions involved. I move—

That the Bill be now read a second time.

On motion by Mr. Thorn, debate adjourned.

BILL—LEGISLATIVE COUNCIL (POST-
PONEMENT OF ELECTION).

Second Reading.

THE PREMIER {4.5] in moving the
second reading said: Therc is no necd to
remind members that this House passed a
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Bill dealing with Legislative Assembly elec-
tions & week or two ago, and that the measare
was subsequently agreed to in the Legislative
Counneil.  The present Bill deals with the
Legislative Council, which has already agreed
to the prineiple of the other Bill and has
ratified it. Therefore this measure does not
seem Lo need mueh cxplanation.  Council
elections which normally would be held in
1942 have already been postponed to 1943.
Under the Bill now before us, there will
be a further postponement of clections till
1944, This means that two-thirds of the
Legislative Council membership would then
come up for election in 1944. As, however,
the prineiple of not making violent changes
in the personnel of the Council is well recog-
nised and established—that is to say, that
only onc-third of the membership of the
Council would retire eaech two years—we
thought that the principle in question should
be observed on this occasion.

Therefore, instead of two-thirds of the
members of the Council going out next year,
the Bill proposes that one-third of the mem-
bership should come out in 1944, and that
the one-third originally intended to come out
in 1944 should have its term lengthened by
onc year and come out in 1945, The ulti-
mate result, so far as we can see at present,
will be that one-third of the membership
will come ont in 1944, another third in 1945,
and the remaining third in 1946, The Bill
does not go so far as to provide for the
course to be pursued in 1946, as four years
will pass before that period is reached. That
is the only difference in prineiple hetween
the present Bill and that already passed
here. For the same reasons which prompted
this House to pass the Bill dealing with its
election——that Bill was ratified by a majority
of two to one in the Legislative Council—
I do not propose to say anything further in
regard to the present wmeasure, which is
understood by all members, So I confine my-
self to moving—

That the Bill ¢ now read a second time,

On motion by Mr. MeDonald, debate ad-
journed.

MOTION—FORESTS DEPARTMENT.
Az to Cutting Rights.
Debate resumed from the 21st QOciober on
the following motion by Hon, W. D. John-
son :—

That, in the opinion of this House, the
Forests Department’s persistent refusal to
make available cutting rights on tbe Crown
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forest lands within ecarting distance of the
saw-mills now operating in the metropolitan
area is unfair discrimination hetween the people
of the metropolis and those of country dis-
tricts; it limits and/or prevents healthy com-
petition and consequently makes sawn timber
relatively dear to the consumers of the metro-
polis.

THE MINISTER FOR FORESTS [1.7]:
It will have heen noted hy members who
have read the motion that it asks the House
to disagree with the policy laid down hy
the Forests Department hecanse of what the
mover terms “unfair diserimination.” The
hon. member gives as his reason for speak-
ing of “unfair discrimination” that the de-
partment’s poliey prevents competition and
consequently makes sawn {imber relatively
dear to metropolitan vesidents. I do not
propose to ask memhers to debate seriously
the merit or demerits as to  whether the
metropelitan area should veceive some ad-
vantage in the form of cheap timber as
against country distriets. T persomally, as
representative of a country district, disagree
with any preferencve heing given either (o
nietropolitan residents or metropolitan in-
dustries. If members were asked to diseuss
the motion from the broader aspeet—

Mr. Watts: T did not know it had one!

The MINISTER FOR FORESTS: 1 may
he able to enlighten the Leader of the Op-
position by stating that the department'’s
poliecy represents a long-considered aspect.

Mr. Watts: I veferring to the
“hroader aspect.”

The MINISTER FOR FORESTS: [ am
sorrv to have misrepresented the Leader ot
the Opposition. In fact, however, the mat-
ter has a much broader aspeet. It the Iouse
were to he misled by the wording of the
motion and to agree that the department’s
policy onght io he upset, it would in faet
disturh a very broad aspect of the plan of
the Forests Department and ot subsequent
Governments which have endorsed the de-
partmental poliey. 1t must be remembered
that the policy and plans of the department
were arrived at, after mature consideration,
by a hody of experts. For that reason
alone, this motion, if carried, will prove a
sovere blow to the timber induxiry as a
whole. We have also to hear in mind that
the Forests Department’s main ohjeet is to
stabilise the Western Australian timbey in-
dustry. With that object in mind the de-
partment had to put forward a poliey and
a plan of long views, so that our timher

wias
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industry might be preserved in perpetuity.
In striving for those ends the depariment
had to rexerve cerltain timber aveas, and in
doing so  fell foul of applicants for
cutting permits in respeet of those areas.
In accordance with the plans, they have to
be refused.  In retusing permits to cut eex-
tain areas, the Forests Department is looked
upon as doing something very terrible, |
do not Lhink it is doing anything of the
ki, We have to vemcember that in the
policy planned by  the departinent other
aspeets have to be given consideration he-
sides the stabilisation of the fimber indus-
try.  There is the employment question (o
consider and also the matter of ascistance
to the Railway Depariment, since consider-
able spaece on railway trucks is ntilised hy
forest products.

The Government has to follow the estab-
lished policy, which has been adopted hy
previous Governments to assist in the preser-
vation of the timber industry and industries
conneeted with it.  Any departure from
that poliey would he very uneconomie, If
the Forests Department agreed to issue per-
mits to timber millers in the metropolitan
area, that would not tend to inerease the
consumption ot timber in any way. The
timber mills that ave alveady established ful-
il the requirements ol the metropolitan area
as well as those of the country districts. 1t
has been elaimed that there is a shortage of
timber. The Forests Department does not
agree with that statement. We have very good
1easons for believing it is not a fact. Ineluded
in the plans of the Forests Department fo
stahilise the industry, we have to take into
consideration  the matter of employment
which has alveady been mentioned as part
and pareel of assistanee given to the metro-
politan area. 1 do not know the numhers
entployed by all the timher mills in the Great
Southern and South-West, but I do know
that the State Sawmills—who are not the
higgest millers in Western Australia—employ
ahout 300 people in addition to sub-
contractors and their staffs. They have a
wages bill of approximately £21,000 per
montl,

One can imagine, from the number of
employees of the State Sawmills, how many
the whole of the industry in the Seuth-West
emiploys and what wages are paid per month.
The question of employment must bhe of
serious concern to all Governments, particu-
larly from now on. That is ene aspeet that
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must be taken into consideration: whether
the timber industry is to he preserved or
otherwise. So also is the Railway Depart-
ment the concern of memhers of this Cham-
ber. It must be realised that the timber
mills have been the greatest customer of the
South-West railway lines. That has to be
considered. Surely it is more important for
this Chamber to consider matters of that
kind rather than whether the metvopelitan
aren is to pay a cheaper rate for its timber
supplies. Another way in which the timber
industry of the South-West is an asset to
this and wounld be to any other Government,
15 in the assistance it gives in the control of
bush fires. Those engaged in the industry
are part and pareel of the fire-fighters under
the Bush Fires Act, and they render great
assistance to the Forestry officers when bush-
fires oceur. Mills are established in the dis-
tricts and cmployees of the loeal mills ave
resident there, and it is from them that extra
assistance is seenred. The timber mills have
a policy of fire-fighting of their own and
are of great assistance to the Forests Depart-
ment.

The main reason why the Forests Depurt-
ment finds itself at variance with some of
the local metropolitan millers at the moment
is that the poliey of the department is to
establish mills in the forests. Its idea is to
take the mill to the forest and not bring the
forest to the mill, and that is what has eaused
the present motion to be introduced. Saw-
millers in the metropolitan area desire the
Torests Department to permit them to go
into the bush, ent their logs and bring them
10 the metropolitan area for treatment. That
is entiraly opposed by the department be-
vause it is economically unsound. Surely
that is not the economie way to operate a
timber mill.

Hon. W. D). Johmnson: Tt has heen going
on for ten years.

The MINISTER FOR FORESTS: Yes,
it has been going on for some years. The
reason is that at times the reservations made
under this partienlar poliey inelude some
_areas of pine plantations, and it is net
ceonomieally sound to take a mill out to ent
a1 few pine trees. Consequently the pines
ave eut and brought to the mills. The same
jx done with regard to special timbers suech
as red-gum and fruit-case timbers. They
are brought to the metropolitan area in times
of emergency and that is a sound and eom-
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monsense policy. It has been said that there
are three mills working in the metropolitan
area at the moment. As a matter of fact
there are 15 mills recognised in the metro-
politan area. The particular area under
diseussion has at the moment five mills
working.  The whole of that area has
already heen planned for some considerable
time and a concession given to privaie mill-
owners. If the motion is carried it will not
do a bit of good hecause the miller who has
made {his stalement about the area, the
amount of fimber and so forth, would not
be able to get a permit, beeause he is spesk-
ing of an arca already covered by the For-
ests Department.  There are millers work-
ing on that arvea at the moment. It is true
that the poliey of bringing logs to the mill
has operated in the past ten yeavs, insofar
as the depariment agrecd to it in cases of
emergency and in  connection with the
thinning out of its pince forests. The facts
are that mills have been established in the
metropolitan area and their coneessions for
timhor have been in respeet of private land
and not Crown land at all.

‘The name of Mr. MeKee was mentioned
freely in the introduction of the motion, It
is an cstablished fact that My, MeKee was
warned when he established his mill that he
would ndl he permitted to participate in a
permit to cut timber on Crown land, T un-
derstand that at that time MeKee had ample
private property on which to work, and con-
sequently his plans  were not interfered
with. Today the private property has heen
ené out and he is endeavouring to securc a
coneession from the Forests Departinent.
That depariment argues—and T agrer—that
it is economically sound to take the miil to
the forest, rather than usc up rubber and
petro) to transport the timber 15 miles from
the forest to the mill. I do not think mem-
hers would areue that ease. As I said, mills
are working in this partienlar aven. Some
are engaged in making froit cases from red-
gum and other timhers. The mills arve also
providing the timber requirements of far-
mers in that particular area. I fail to see
why the Forests Department should depart
from its policy. The only argument put for-
ward for it to do so is that cheaper timber
ean bhe supplied in the metropolitan arvea,
but I do not consider that a suffieient rea-
son, Plans have been laid down by the de-
partment to stabilise the timber industry
and these should not he upset.
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I wish to reply to ome or two statements
made by the member for Guildford-Midland,
as they may be misleading to some members,
I desire to repeat, first, that the mill was
erected at Midland Junetion in opposition
to advice tendeved by the Forests Depart-
ment. MeKee was advised in 1935 that no
coneessions would be granted. It was said
that McKee was the highest bhidder on one
oceasion for a Crown timber area that was
thrown open for selection by tender. That
is true. In aeeordanee with its plans, the
Forests Department threw open a selected
area for milling timber. It was advertised
for sale at public auction in the usual way,
that is, by an advertisement in “The West
Australian.” The advertisement stated that
a certain arvea of land would be sold at a
particalar time and at a pmeticular place,
and there was an addendum to the effect that
further particulars could be obtained at the
Forests Deopartment. Mr. McKee was the
highest bidder for this area, which was at
Toodyay. The area was subsequently with-
drawn, beeause McKee was not prepared ov
was unable to comply with the department’s
regulation to take his mill to Toodyay. There
was nothing misleading ahout that. The
memher for Guildford-Midland indicated
that he could see no reason why the conces-
sion was withdrawn, because MeKee was the
highest bidder for that partienlar area of
land.

Mr. Thorn: 1}d nof Miliars’ Timber and
Trading Co. take up all the land encireling
the area, and block MecKee's right?

The MINTISTER FOR FORESTS: 1 do
not know what Milars' Co. did. I know
that company has a concrssion at the par-
tiecnlar area, but that did not prevent Me-
Kee from eavrying on.

Mr. Thorn: He could not have gol the
timber out. The area was encircled by Mil-
lars' Co.

The MINISTER FOR FORESTS: No!

Mr. J. H. Smith: Was that condition ex-
pressed in the permit?

The MINISTER FOR FORESTS: I de-
sire to explain to members whe do nol
understand the position that there was
nothing misleading in the advertisement ap-
pearing in the Press calling for tenders.
That is the department’s usual method of
inviting tenders; but an addendum is always
added stating that particulars can be ob-
tained at the Forests Department. The de-
partment has no desire to waste money by
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getting “The West Australian” to inelude
all the conditions in the advertisement. The
only reason why the department withdrew
the right or concession from MeKee was
that he was not preparved to take his mill
to Toodyay, but wanted to bring the timber
to his mill at Midland Junetion.

My, Thorn: I think he wanted to get the
pewer to work his mill.

The MINISTER FOR FORESTS: He
was the highest bidder and pormally he
would have heen granted the permit. He
subsequently submitted proposals for the
establishment of a mill about six miles from
Midland Junection, but was advised that his
proposal did not comply with the eonditions
imposed by the department. The question
of power was also discussed at this inter-
view and McKee stated that, if electric
power was not available, he knew of a
hoiler he could obtain to supply the neees-
sary steam power.

Aunother matter mentioned was requests
for poles. Many requests for pole cutting
have had to he refused. The department’s
pelicy is that it will not permit the cutting
of poles on Crown lands as long as poles
ean be obtained on private property. Poles
on private property should naturally be
the first to be used, hecause they are liable
to be destroyed when the land is heing
cleared, or hy fire or in some other way,
While ample supplies of poles are avail-
able on private property, the Conservator
of Forests will not permit poles to be eut
on Crown lands. The searcer the private-
property poles become, the more numerous
will be the applications to the Forests De-
partment, for it is obviously easier for a
pole contractor to obtain poles marked by
a forester on nearby State forests than to
search for them over private property.
Poles and piles arve the growing stock of
the forest, the young trees on which the
future of the sawmilling industry depends:
henee the need for their econservation ia
obvious. Were I a timber-getter I would
prefer that somebody else should mark the
poles for me to going on private property
and marking them myself. Licenses for the
cutting of jarrah piles and poles under 50
feet in length are granted by the depart-
ment only over—

{(a) Land which is in process of alienation.

(b) Areas being cleared for pine planting.

(c) Land which is held pending the removal
of timber before alienation.
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(d) 8tate forests ang timber reserves as a
siivieultural thinning operation.

During the past 12 months 42,000 poles
angd piles were supplied to works of public
importance within the State. Of these,
23,000, eomprising long length piles for
Jettles and bridges, wandoo telegraph poles,
and a large number of short jarrah poles
from group settlement arens and land in pro-
cess of -alienation, or cut as silvicultural
thinning operations for wheat silos and
military requirements, were obtained under
licenses issued by the Forests Department.
During the past three months the depart-
ment has authorised the cutting within 60
or 70 miles of Perth of over 7,000 poles
for military purposes. It is understood
that all military requirements are being
satisfactorily mef.

I am also advised by the acting Conser-
vator that Mr. MeKee was told that there
was a possibility of a license being issued
for country in the vieinity of Boddington,
where other pole contractors are now work-
ing. He, however, was not interested in
that locality. I imagine that is becanse it
wag teo far from his own mill and distriet.
1 asked for some explanation about the
poles that were mentioned by the member
for Guildford-Midland. T was led to be-
licve that McKee was refused a permit to
cut poles for some econcern in Kalgoorlie
and that they were cventually sent from
the South-West, after a good deal of delay
and extra expendifure. I am advised that
towards the end of July Mr. MeKee ap-
proached the department for the right to
supply 100 poles to the Kalgoorlie Electric
Power and Lighting Corporation. As the
poles were available on private property he
was informed that a license to ent on Crown
land eould not be issued. A similar request
carlier in the year by one of the large
milling companies to cut 35 poles on State
forests had been refused.

This order, I am informed, was placed
by the Kalgoorlie corporation with another
pole contractor, and they were loaded at
Toowden on the 17th August without
“months of delay,” as claimed by Mr.
MeKee. I am inelined to bhelieve the re-
port from the Forests Department that
there is no shortage of timber, and that
people are not being perseented by not be-
ing able to get timber. One other point
was raised by the hon. member when in-
troducing the motion, and this I desire to
clear up. He said that al an interview it
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was claimed that MeKee was supplying 90

per cent. of the City Council’s require-
menfs.
Hon. W. D, Johnson: Eighty per cent.!

The MINISTER FOR FORESTS: I will
retract 10 per cent. and say “80 per cent.
of the City Couneil’s requirements.”’ From
inquiries made it was learned that McKee
had in o little over two months supplied
timber to the City Council to the value of
£865, and that purchases from other
sources totalled £11,114. The proportion,
therefore, was approximately seven per
cent. The member for Guildford-Midland
snid that his remarks regarding the City
Council applied to the last flve years. I
had that point investigated, and am in-
formed that during the period Mr. McKee
supplied only 23.5 per cent. of its require-
ments, and that for no single year during
this period did the quantity of timber sup-
plied by him approach anything llke 80 per
cent, of its purchases.

These ave the main points mentioned by
the mover of the motion, and which may
have misled the House. For that reason I
have stressed them. He mentioned one
other matter, and that was in reference to
the 40,900 acres of country between here
and Toodvay which he claimed contained
200,000 loads of millable timber, I do not
know on what aunthority the hon. member
wakes that statement. I have not checked
the figures cxeept that I asked the acting
Conservator of Forests: Has this place aver
been checked?

Hon. W, D. Johnson: On the Toodyay
estate, not between herve and Toodyay.

The MINISTER FOR FORESTS: The
slatement was that it was between Midland
and Toodyay. I am informed that the text
shows the extent of the pole eutting in this
State. Mention of great numbers-has no
meaning without information about the
sizes and possible use of the poles.

Further T am told that in any natural
forest there are trees of all ages and descrip-
tions and a passcr-by, or even some person
who does know a little about timber might
make some ealeulation of it, but I am assured
that this nrea is already mapped out in
blocks and all information about it is known
to the Forests Department. It is on record
and 1 have had it looked up. The maps of
this particular ares show that it includes
ring-barked timber which has been dead for
many years, and the eountry round Mundar-
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ing is already held under cuiting permit by
some particnlar =awmiller; and incidentally
no country that is not already alienated or
in use by the department is in the plan to
keep the mills at present in operation
working.

The ¢uestion of fvewood was raised, and
at the particular time the firewood argument
was a pretiy good one {o entiee the Forests
Departinent to do something for a sawmiller
who was prepared to provide firewood.
According to the advertisements published
in “The West Australian” in the last fori-
night dealing with the sale of firewood, we
can drop that argument at least until next
winter. I suppose that members, like my-
self, have read those advertisements. Var-
ious people are offering firewood for sale.
If the position has been reached where fire-
wood merchants have to advertise to get rid
of it, the necessity that may have been there
when the motion was introduced is no longer
apparent.

I do not intend to keep the House any
longer. I wish to say, in conclusion, that
it is necessary for members to recollect that
the policy of the department is to keep the
industry going in perpetuity. It has done a
good job up to date and, with its present
policy of reforestation and reservations, and
protection from fire and indiseriminate cut-
ters, it is anticipated that in 35 years’ time
our timber industry, instead of, like mining
and otber industrie:, going by the board,
will he in an even hetter state than today;
that there will be more millable timber then
than now. That is a matter of which mem-
bers must take notice, 1 have pointed out
the policy of the department and its connee-
tion with employment and assistance to rail-
ways, and the general benefit it has heen to
Western Aunstralia. I ask members to con-
sider those points rather than the parochial
policy of individualism, or patronising of the
metropolitan area. ¥ hope the motion will
not he agreed to.

MR. SAMPSON (Swan): I noted care-
fully the text of the motion und its refex-
ence to unfair diserimination in the policy
of the department. I entirely disagree with
that view, T feel concerned about this mat-
ter, because the Swan electorate has fre-
quently been mentioned and heeause I am
satisfied that the passing of the motion would
not be in the hest interests of the State. Let
me refer to the statement by the mover that
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non-complianee with the request would make
for unhealthy competition. I am sure that
remark must have been made without full
thought being given to the matter. I am
anxious regarding the establishment and
maintenance of rural industries. TFar too
many of the cfforts made to develop this
country are restricted to Perth. This after-
noon the Premier spoke about the money
required for loan purposes and, when the
time comes to reply to his remarks, refer-
ence will he made to the faet that far too
much congideration has heen given to the
city. This motion, if cerried, would have
the effect of taking from a country distriet
a possible industry in the shape of a loeal
timher mill and its establishment in the met-
ropolitan area.

Hon, N, Keenan: Why?

Mr. SAMPSON: Instead of the logs he-
ing cut at the point of produetion, they
would be brought to Perth and milled there,

My, Needham: What wounld be wrong with
that?

Mr. SAMPSON: It would have some
virtue, hut less than would follow the earry-
ing out of that work at the point of pro-
duction.

The Minister for Mines:
clectorate?

Mr, SAMPSON: Yes. We in that elec-
forate want industries. I dare say they are
wanted also in the Toodyay electorate and
elsewhere, I shall not include Teederville
because that electorate is probably benefit-
ing alrendy at the expense of country dis-
triets. If sawmills are established in coun-
try clectorates, more people will live there;
schools will he opened, roads will be con-
strueted, stores will be established, and a
huteher and a baker will set up business in
order to supply the needs of the people
engaged in the mill.

Hon, W. D. Johnson:
newspaper!

Mr. SAMPSON: If a district grows,
there is always the possibility of a news-
paper being cstablished. Take Manjimuop
and other centres as instances! At Pinjarra,
Marrinup, Dwellingup and Holyooke, tim-
ber played a very important part, I realise
that there is no propesal to bring timber
from Manjimup or even from Pinjarra, hut
to bring it a distance of 25 miles from the
country to the city is economieally unsoumd
and bad in other respects, as I shall show.
The establishment of a sawmill in a distriet

In the Swan

Do not forget at
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is a matter of great importanee. Those who
know the history of the Jarrahdale mill are
aware that that township grew up entirely
because of the timber-milling indvstry cs-
tablished there. To some extent the same re-
wark applies to Barten's Mill.  TFor many
years Millars' timber company has earried
on sawmilling there, and T do nat think it
wonld he any exaggeration to say  that
thousands of loads of timber have loft that
distviet.  That mill will probably he moved
ont still further. At all events, it is of greal
importance that sawmills shoukl be estab-
lished in distriets where the timhber grows.

Reference has heen made o the selling
of waste as fivewood, There is 5 company
operating in Perth known as the Snlvage
Co., whieh has a mill operating near Karra-
gillen, and T helieve that everv bit of waste
is hroughi into Perth to help to supply fire-
wood needs.

Mr, Cross:  dMosxt ol the couniry round
Kavvagullen is tied up.

Mr. SAMPSOXN: That is a pesition T
wourld reecommend for the hon. member. Tle
should visit that part amd take with him
smneone who knows the country; otherwise
he might be lost there.

My, Cross: I know it hetter than vou do.

Mr. SAMPSON: T will take {he hon.
mewther there some time, and then he will
e safe. Reference has heen made to saw-
dust. T realise that theve nre civeumstanees
i whieh sawdust can be used with advan-
tage, but it is of small importanee. If saw-
ilust 1s required, it ean be brought from
the forest mill to the city. Then we could
have all the swamps filled in and all the
tennis courts desired made. I do not think
the member for Guildford-Midland was
seriously coneerned ahout sawdust. To hant
logs into Perth is had from the standpoint
of the extremely heavy hurden imposed upon
the roads, many of which are not very sub-
stantially built, but other considerations are
the quantity of motor spivit that wounld be
uwsedd and the wear and lear on mator tyres
and tubes—all serious matlers, Tarts for
motor trucks, too, ave execedingly diffiendt
to obtain. If only on the ground of eco-
nomy in the nse of motor tyres, we would
e justified in rejecting the motion. The
position vegarding the hauling in of logs
fromm Crown lands has not altered sinee
1928, and there is certainly no justifieation
from the standpoint of the State’s welfare
that sueh should obtain today. T believe
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there are various sawmiilers who have estab-
lished mills in the City of Perth, but I claim
it is not economical that these should be
operated.  Certainly it would not be a proper
act on the part of the Government to do any-
thing which would make possible the carry-
ing-on of sawniilling in the city proper if we
had hopes of a mill or mills heing established
in the conntey. [ would like to sce Mr. Me-
Kee, whose nnme was mentioned and whom 1
do not think 1 have the plessure of knowing,
establish n sawmill in the Swan  electorate.
There is a lot of first-grade {imber in that
eleetorate.

Mr. J. . Swith: Will yon guarantec the
timher ?

Mr. SAMPSON: The timber is there. I
agread with the implied supporl of Mr, Me-
Kee, and T would give that gentleman all the
help in my power. That should be done. We
could have one or more spwmilly in that area.
Whether it is practicable to establish a saw-
mill at this juncture iz questionable; but it
is cectainly impraetieable to allow big logs
to he earted over the roads and brought inlo
Perth, 2 menace to the safety of road users
and, more than that, an unfair position. If
we foee defent in the war, it is becanse of
the fact that we may he short of rubber and
petrol. Se T am quite sure there is no dis-
crimination against Mr. McRee. The posi-
tion in regawl to the non-allowance of timber
heing brought frown State forests has existed
ever sinee 1928, and no one can say that the
discrimination is in any way personal. The
matter is one dealt with by regulations, and
applies to all coneerned. Those mills which
JAid open up in the metropolitan aves did so,
1 believe, with the fall knowledge of what
the position was. The policy today, so T
have been advised, is a povpetuntion of the
| oltex established by Mr. Kessell, a world-
Camnus forestrey officer,

Me. J. §. Smith: Did he establish it?

Mr. SAMPRON: I beliove so. T do not
assert it, but 1 believe it to b~ true. If the
hon. member interjeeting kuows the position
te he otherwise, T shall he glad 1o have him
correei me. Undoubtedly, however, Mr. Kes-
sell is an oulstanding foresiry officer, one
who dild wonderfully good serviee in this
country, mird one whom I hope the termina-
tion of the war cre long will cnable to re-
turn to Wesiern Anstralia.  The practice
proposed tu the motion is not one which, T
believe, has the sapport of either practieal
forestevs or praetieal saw-millevs,
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Mr., Crogs: What about poles being in-
cluded in the motion?

My, SAMPSON: The poles to which re-
ference is made are young trees, on which
the future of forestry depends. It is not
wise to go through the forests chopping out
all the good poles, which otherwise will
become marketable fimber.

AMr. Cross: Sometimes it pays to thin
the forests out a hit.

Mr. SAMIP'SOXN: That is # thing which
has already heen done throughout the avens
to which reference is made. Reforestation,
or afforestation, or silvienlture, or whatever
may be the eorvreet term, has hesn earried
oul i most districts for years past.  The
Forests Department has gone a tremendous
amount of work in that respect. The mem-
ber for Caming scems to have his mind
set on getting hold of some poles. These,
however, are not poles for clothes-lines, but
poles for commereial purposes, and they
should not he destroved. As [ mentioned
hefore, they hecome the timher harvest of
the forests. If the department’s policy runs
on lines which mean protection of poles,
it is another good thing. T gather from the
Minister's nod of approval that that is the
case.

There is another and a very imporiant
phase of the question. When a mill is estab-
lished in the forest itself, it is eompetent
for firr more timber to be turned into com-
mereial use than would otherwise he the
¢ase, since in instanees wheye there are treos
which are over-mature, or which may have
heen mjured by fives passing throngh that
portion of the forest, it would not pay to
bring the logs down to Perth, having regard
to the -limited quantity of marketable tim-
ber obtainable from them. That aspeef scems
lo he forgotten. The establishment of a
loeal mill means that all usable timber will
be secured from logs. Therefore T do not
rogard the motion, though eertainly very
well put by the member for Guildford-Mid-
land, as one which T e¢an sepport. What we
want s such indusivies as ave possible of
establishment in the country itself. Tt is
time Western Australia gave up glovifying
Perth and doing everything that means pro-
moting the drift of people into the city. I
certainly do not stand for that. 1 know
there ean he no future for a country which
has no regard for its rural people. In eon-
clusion, let me say that if I felt this motion
wonld prove of essistance to the Swan elec-
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torale I would certainly support it; but I
regard it as & menace, and therefore hope
that it will not be carrvied.

HON. N. EEENAN (Nedlands): I have
listened with every possible attention to
what was said by the Minister for Forests:
but I am afraid that, largely due to the
acousties of this Chamber, there was a good
deal of important matter which I did not
hear. Flowever, I propose to refer to the
few things I did hear. The Minister
hegan by laying down what he believed to he
the policy of the Forests Department as es-
tablished at some date in the past—I think
the Minister said it was the year 1928, T¢
I am correct in what I gathered to be the
Minister’s observations, this policy, which he
did not further define, was adopted with the
intent to conserve this State’s timber and
to prevent its being depleted. But the pre-
sent motion has nothing to do with deptet-
ing the conntry’s timber unduly. It is ob-
vious that, if this timber which is wanted in
the metropolilan area is not obtained from
where we say it is available, it will be oh-
tained from somewhere else and the timber
industry will be depleted to the extent to
which the timber is ewt. So that argument
does not appear to me to carry very much
weight,

The next ground was the stabilisation of
the timber industry. I will deal with that in
a moment when I am considering the mat-
ter on a further ground, but apparently
that means making it payable under econ-
ditions that ‘would not prevail if the timber
within easy reach of the metropolitan area
were available for the sawmillers. If the
policy is to make timher cxcessively dear in
the metropolitan area and by reason of that
exeess price to maintain and bolster up the
industry in other parls of the State, the
case made out by the member for Guildford-
Midland is fully cstablished. The next
ground was that of employment, that by the
policy of the department employment within
the industry is maintained. This motion
would not affect employment exeept to the
extent that it might inerease it. It might
make availahle employment for men who
are not resident where the industry is cox-
ried on but are resident in the metropolitan
area,

At present, employment is not a maiter of
any interest to anybody. What is of inter-
est is to try to get somebody to work for
onel Tt is unnecessary to consider finding
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employment. What is necessary is to find
people who will accept employment. There-
fore, though the policy had some grounds
to recommend it in the days when it was
very diffieult to find employmeni for a very
large number of working men in the Stale,
that condition daes not apply now. Then
the railways were dragged in. I eannot see
why. Timber carted over a comsiderable
distanee would natarally be taken by rail
because to cart it by road would not pay.
Last of all was mentioned what appears to
be what T might call the slogan of the de-
partment: that the mill is to be taken to
the forest and not the forest taken to the
mill. The observation or slogan, if exam-
ined, is found to have obvious limitations.
No matter where a mill is established it is
not going to be removed when the timber
immediately surrounding it is ent out. T am
not sufficiently aequainted with the timber
country to e able to speak with any auth-
ority, but I would assume that, where a mill
is established, the timber for a considerahle
distance around is cut out. This motion re-
fers to timber within 15 miles of Perth,

Mr, J. Hegney: Ten, 15 and 20 miles.

Hon, N. KEENAN: It 15 obvious they
must go considerable distances or they would
always he changing the milt site. If the poliey
were earried out to the limit of always tak-
ing the mill to the forest and not the forest
to the mill none of those mills cstablished
in the South-west would have remained in
the position in which it was first established.
Tt is obvious that one main ground, namely
that of eompelling the mill to go to the forest
and preventing the forest heing brought to
the mill is absolutely only a mere phantasy.
It does not exist; it eould not exist. Tt 1s
against industrial econditions which would
entively prevent its being contemplated for a
moment.

In 1928, the Forests Department undoubt-
edly did adopt a policy which—I will ask
the Minister to allow me to tell him in plain
terms—was adopted for the simple purpose
of keeping alive the industry in the South-
wesf. At that time, the price of esport tim-
ber was very low and it was coneeived—and
there might have been some justification for
it—that if the whole metropolitan area was
made available exclusively for the henefit
of the eompanies exporting timber the export
industry would continue. For thai reason
slone, the metropolitan area was reserved
for the benefit of the exporting companies.
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In other words people in the metropolitan
area were obliged to pay the loss, or portion
of the loss, made on the export of timber.
That was the only basis of the poliey, and
if that were maintained ad infinitum and the
timber immediately around Perth remained
locked up for the purposc of maintaining
that policy, the people of that metropolitan
area could well complain that they were
being exploited. It is not a question of
their being parochial. Tt is the very roverse.
They ave deprived of {he timber at their
doors and there is o parochial policy for
other parts of Western Australia.

It was stated in 1928, ns a second ground,
that the timber immediately around Perth
should he maintained in its uncut condition
as an emergency supply, as something to
fall hack on in ease of any necessity ariging
for n timher supply for the metropolitan
area. Let ns assume there was something
in that at the time, becnnse in 1028 theve
was 1 very serious doubt whether our
timber supplies eould be maintained. There
was a very large, although not remunera-
tive, export trade and the cutting out was
proceeding at a rate that apparently would
deplete onr fovests. So there might have
been some reason for ealling o halt. Bui
now, as the Minister tells us, it is the very
reverse. We can see that, using up our
timber at the rate at which it is being
used in the ordinary earrying on of the in-
dustry, we wilt not eut out anything like
what is the regrowth of the forest that will
take place in the meanwhile.

The Premier: Who told you that?

Hon. N. KEENAN: That is what the
Minister said. If the Premier had been in
ithe House he would have heard him.

The Premicr: No! He said there would
be timber in perpetuity so long as it is
conserved.

Hon. N. KEENAN: There is no reasotr
why eutling the timher in eclose proximity
of Perth—15 miles—should endanger that
poliey.

Hon. W. D). Johnson: There are mature
trees available.

Hon. N. KEENAN: The department
would allow only mature trees to he cut.
If certain mature trees are not felled and
iaken to the sawmill, in a few years they
are not worth anything and their value is
lost. Tn preserving such timber its value
declines. It is on the down-grade. I have
only to denl with the general issue by say-
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ing that, whatever may have been the justi-
fiecation in 1928 for a poliey of locking up
the timber around Perth—not for the pur-
pose of preserving thai timber, but solely
to enable the companies earrying on an ex-
port trade and willing in the South-West
to get the timber market in Perth closed
against all others except themselves—

The Premier: Those companies would not
liave heen able to earry on if they did not
have the market.

Hon. N. KEENAXN: That is so.

The Premier: They had to have a market
for seantlings.

Hon. N. KEENAN': If they did not have
a profitable market here, they could not
carry on the export trade. But is that the
case today? Of conrse it is not! The ease
today is that the export priece, if ships are
availahle—and to a eertain extent they are,
certainly to the estent of the companies’
felling and milling—is sueh as to make the
trade payable today. There is no necessity
any longer to maintain the industry on the
export side by thix pelicy. If the sugges-
tion of the Premier, who is in charge of the
forests of this State, is that the euntting
of timber and ihe supplying of the wants
of the citizens of I"evth from the tmmediate
neighbourhood of Perth are to he allowed
only as long ax the exporters ean export at
n profit, there might be very little to dis-
euss. Bot that is not what is done. The
timber is locked up, notwithstanding that
the exporter is making a eonsiderable profit
from his export frade todav. Thevefore,
that reason can stand no longer as a good
veason for shutting up the forvests in the
immediate prosimity of Perth,

The Premier: Who says they are locked
up?

Hon, N. KEFNAX: T shall tell the Pre-
mier in a1 moment. Mention was made of
poles.  Perhaps af this stase, ax I have a
note in front of me. T mov draw the Min-
ster’s attention 1o the absolute necessity
for thinning out the timbey hest suited to
mitking poles.

Mr. Cross: That is true.

tion. N, KEENAN: T am {old that the
hest timber for poles is trees growing very
close together, so much so that thelr branehes
intermingle, thus interfering with the growth
of the trees, Tt would be better for the
depar{ment to allow those trees to be re-
moved,

Lawonidiolgy |

The Minister for Forests: The department
does permit thinning.

Hon. N. KEENAN: Nevertheless, when
a gentleman cngaged in the industry makes
application for those poles he is informed
by the department that it is not its policy
to allow the cutting of poles on Crown
lands,

The Minister for Forests: There are no
poles on the area McKee wanted to ent. He
was offered poles in another area.

Hon. N. KEENAN: I cannot see anything
in the gemeral poliey which Jjustifies the
shatting up of timber in the immediate
vieinity of Perth. By the immediate vieinity
1 do not mean 135 miles, but 20 miles.

The Minister for Forests: You are not
taking into consideration the burming of
petrol and the wearing out of tubes and
tyres.

Hon. N. KEENAXN: I supposc some sort
of transport musi be used to bring the
timber to the mill. Tt does not float
through the air. Would the Minister objeet
to that? How does he propoese to carry
on {he industry?

The Minister for Forests: We are doing it.

Hon. X. KEEXAN: Wherever the indus-
{ry is earried on, there must he power to
get the logs to the mill. I wish to explain
why it is that T am particularly interested
in this debate, apart from the general
ground that it is not in the interests of
the Staie as a whole unduly to penalise the
people of Perth. My reason for interven-
ing in the debate is to protect what I look
wpon as the legitimate interests of the gen-
tteman who interviewed me and told me of
his experienee with the department. To
me there appeared no justifieation whatever
for the treatment he received. Last March
he, among others, was a tenderer for an
advertised area on which {imher would be
illowed {n be ¢ut. The area was about 20
miles west of Toodvay. He was the highest
bidder and wonld have been entitled, had
the permit been granted to him, to ent
timber in that partienlar forest. Tt is sue-
wosfed that the eonditions were read to the
fenderers. T ruite agree that it would be
abeard to inelude all the econditions in an
advertisement. The eonditions are the
main item, and there is nothing in them to
the efteet that the timher was tn be subjeer
to treatment at a mill erected on the area.

What the conditions do say is that a fully
cimipped sawmilling plant, with a log in-
take of n eapacity not exceedine 25,000
enbie feot per month, shall be established
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un o site approved by the Conservator. The
conditions do not limit that site. What
hnppened was that after the tenders had
heen completed this gentleman was in-
formed that he would not be allowed to emiry
on miliing operations except al a miil
crected actually in the arvea. That is the
pulicy of ecarrying the will to the forest.
He was the possessor of a mill which was
driven by eleetricity and he volunteered to
nove it to the very extreme limit that such
power could he ohtained, namely, some
place a considerable distance from Mid-
fand Junetion in the direction of Toodyany,
leaving a haulage of 10 to 15 miles from
the area. But he was told by the acting
Conservator that that suggestion could not
he entertained. He was then told by the
acting Conservator that the timber was
meant to he used by the Hailway Depart-
ment; it was to he sawn into slecpers, and
it was not at all desirable that it should be
brought down to Perth in any form, The
acting Conservator added that he wonld
not allow any portion of the timher to be
taken to Perth.

That is the poliey of the departmenti. Tt
is nothing nwew. The department’s policy
s to prevent timhber from heing taken to
Perth unless it comes from the favourved sup-
pliers, who also are the exporters.  That
simply meant introducing conditions never
sef up in the conditions of sale. Tt prac
tieally ammmted €0 a  death warrant
to the suecessful tenderer, heeanse nll
the timber on private property within
carting distanee, not 15 iniles but 40 wiles,
from Perth has been eut out today. Unless
the timber on Crown land and witlin a mueh
more reasonable distanee—13  miles—of
Perth, is made available, it means the clos-
mg down of this gentleman's nill, | am
astonished to hear that. This wan has -
doubtedly been supplying timber at a lower
price than the quotations obtained from
what is known as the combine, of whieh the
State Saw Mills, as I reminded the T{ouse
some time age, is a member,

To illustrate the extent to which thal sys-
tem goes, the Defence Department recently
eslled for tenders for 600 superficial feet
of green jarrah timber. It was to be gquoted
on rails at the mill. The Defence Depart-
ment is paying £15 15s. a load for that tim-
her. Had timber in the vieinity of Perth
been available for milling, it counld have
heen stpplied at £10 10s, hy Mr. AleKee,

138t

und be would have been glad to get the con-
tract at that price. Who ts paying for it?
In this case it 15 the Defence Department,
but in other instances where timber &
wanted for homes it is the people who pay
dircetly.

Mr. Needham: The people are paying
taxes to the Defence Department,

Hon. N. KEENAX : Possibly, but that is
an indirect way. What is o faet is that the
timber needed for houses, fences and other
domestie purposes is loaded with a prier
far in excess of what would be charged hy
men like Mr. McKee, in ovder to maintain
this traditional policy of the depurtment of
keeping the market and supply of timber
i Perth a close one. T do not want to de-
tnin the House by saying to what lengths
Mr. MeKee was practically fooled by the.
departmoent.

The Minister for lorest-: He was never
favled; he was advised in the first place.

Hon, N. KEENAN: | heard the Minister
say that, but it is news to me, Mr. McKee
is a business wman. If he had been advised
that be was net going to get thiz permit, he
would not lhave bothered to put up a de-
posit or tender, and attend day after day
at the oflices of the department. Those nre
the faets. He went there and was told that
he would not e allowed to go on with lis
cutting of timber in puvsnance of his ten-
dey, and would not get u permit except on
the eondition that no portion of the timher
was s0ld in Perth, and further that it must
be milled and nsed tor the purpose of rail-
way sleepers. .

The Premier: He has to establish his mill
in proximity to where the permit exists.
That 15 what he was told. . .

Hon. N. KEENAN: What does the word
*proximity” eover? . .

The Premier: Near Toodyay.

Hon. X. EEENAXN: Ts 15 miles in prox-
imity ? : ’

The Premier: 1 would not say so.
~ Hon. N. KEENAN: Yet the Premier
knows perfectly well that in the South-West
timber is earried more than 15 miles.

The Premier: Along construeted railways.

Hon. N. KEENAXN: There is haulage
here.

The Premier: This man was not going to
put in a railway line.

llon. N. KEENAN: Apart from building
a private line, timher companies haul timber
by truek and by horses,
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The Premier: Not 15 miles; two or three
miles at the most.

Hon. W. D. Johnson: There is bush haul-
age up to 25 miles.

Mr. SPEAKER: Order!

Hon. N. KEENAN: What is a reason-
able distance for timber to he hauled? It
makes no difference whether it is hauled by
truck, jinker or railway.

The Premier: It makes a difference n
cost.

Hon. N. KEENAXN: What does this de-
partment allege to be a veasonable distance?
How far from the mil] is a man allowed to
cut timber? I ecan get no answer to these
guestions becanse no-one knows.

‘The Premier: This ‘man should have
established his mill on the permit area. That
was the condition.

Hon. N. KEENAN : Was that ever stated
in the conditions of sale?

Mr. SPEAKER: This cross-examination
Tiad better cease. The hon. memhber must
address the Chair.

Hon. N. KEENAN: The only clause in
{he conditions of sale that has any hearinyg
on the matter is the one setting out that
a mill, fully equipped, is to be crected suh-
Ject to the approval of the Conservator.
There is nothing about 13 miles, 10 miles,
or reasonable or unreasonable distance, Tt
Is at the discretion of the Conservator.

The Premier: On a well-defined poliey.

Hon. N. KEENAN: 1
understand it.

The Premier: Why do yon not go—

Mr. SPEAKER: I must ask the Premier
to keep order.

Hon. N. KEENAN: I am trying to
understand it in the House. What am 1
liere for; and what is the Premicr here for?

The Premier: Not to discuss these things.

Mr. SPEAKER: Order! The Premier is
not in order in answeritg questions now,

Hon. N. KEENAN: We are herc to learn
what is happening, and the reason for it.
Tf it is alleged that the mill must be within
a reasonable distance of the timbher proposed
‘to be cut, then we have a vight to ask for
the definition of “reasonable distance.'”

Mr. Fox: At onc time the member for
Brown Hill-Tvanhoe had a definition.

1fon. N, KEENANXN: T am not aware of
. In my view—and [ hope 1 am uot in
any sense parochial—a reasonable distance
for the supply of the requirements of Perth
would not be teo high a figure if it ineluded

am tryvine to

[ASSEMBLY.]

any timber growing within 15 miles of
Perth. One eannot get any definition of
that kind; not ever up to five miles. The
whole matter is left vague and indefinite
for the express purpose of keeping this mar-
ket in Perth a sealed one. No matter where
the timber grows, it is not allowed to be
used in Perth against that sold by what is
known as the combine.

I hope the motion will be earried. After
all, it is only an expression of opinion. As
I rend it, it is only a mild expression of
protest against the praetice of the depart.
ment or the policy—which is a name en-
tively too grand for it, but which has been
used by the Minister—to buttress up the
timber-cutters in the South-West at the im-
proper expense of the people living in
Perth. If the position was that the export
trade of timber eould not be maintained
withont giving the right to those exporting
timber to have an exclusive market for sawn
Jarrah in this State, I would be quite pre-
pared to agree with the Premier. So long
as that state of affairs continued, I would
be prepared to foll in with that poliey, but
it does not exist.

The Premier: It does not exist while the
war is on.

Hon, N. KEENAN: Then why is this con-
dition being maintained?

The Premier: Timber policy is one which
looks forward 20 years and more. It is
not a matter for today or the day after.

Hon. N. KEENAN: Apparently the Pre-
micr wants to address himself in this way:
What will be the position of the timber in-
dustry 20 years hence in regard to price and
export trade?

The Premier: No, not that, but when will
trade be satisfactory?

Hon. X. KEENAN: Was it, before the
war hegan?

Hon, W, D. Johnson: The industry was
m o depressed condition,

Hon. N, KEENAN: Of course it was!

The Premicr: It was, in 1937.

Mr. J. H. Smith: No, in 1928 and 1920.

Houn, N. KEENAN: In 1928 and 1929
the timber industry was down and out.

My, SPEAKER: Order! The hon. mem-
her must address the Chair.,

Hon. N. KEENAN: When was it that
the change over from exporting at a loss
to exporting at a profit began? Was it in
1935¢

The Premier: It was about that year.
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Hon. N. KEENAN: Since then the com-
panies have been earrying on at a profit,
but equally so the people of the Perth and
metropolitan-suburban areas have been de-
prived of timber supplies that could bave
been obtained at cheaper prices if cutting
in the vicinity of Perth had been allowed.

The Premier: The industry secured re-
duced charges and freights and rebates of
inspection fees—all for the purpose of help-
ing the timber trade.

Hon, N, KEENAN: That is so.

The Premier: And they were given rebates
on the railways.

Hon. N, KEENAN: I have not seen the
accounts of the State Saw Mills, but L have
seen those of Millars Timber and Trading
Co. They did not show that the industry
had been carried on at a less.

The Premier: That is net so.

Hon, N. KEENAN: Then how did
company pay dividends?

The Premier: They did that from

Mr. SPEAKER: Ovder! I must ask the
Premier to keep ovder. He can speak to
the motion later on.

Hon. N. KEENAN: There is no ground
to he allezed in defence of this policy at
the present moment. There may have been
in 1928 and 1929 and even up to 1935, but
there is none now. [ hope that the present
position will be at least vectified by the
earrying of the motion,

the

MR. J. H. SMITH (Nelson): I am not
particnlarly coneerned with regard to the
motion, beecause I believe that even if it is
agreed to the Conservator of Forests will
still have the last say.

Hon. W. D. Johnson:
him.

Mr, J. H. SMITH : I do not know that we
have any control over the officers of the
Forests Department, especially the Conser-
vatoy of Fovests. T do not agree with the
wording of the motion, in which the member
for Guildford-Midland refers to unfair dis-
crimination between the metropolitan area
and the country distriets. That is altogether
wrong. In the past T have been to the Con-
gervator of Forests and to the Minister for
Forests in an endeavonr to secure extra
areas for the mills in my electorate, and in-
variably the reply given to me has been that
the bush I had in mind was reserved in con-
neetion with the department’s long-range
poliey. In my electorate alone three or four
smell mills were operating. They are called

We ean control
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spot mills and were cutting sleepers ex-
clusively. They were mostly operating on
private property, just as I presume are the
mills around the metropolitan area.

Mr. Cross: They are mostly spot mills.

Mr. J. H. SMITH: The point is that they
are culting on private property, After
cutting out all the poles to the last stick
and taking out all the timber possible, the
people I refer to wanted to extend their
operations. The mills in my distriet each
emplay from 12 to 15 men, and I desired to
secure an extension of areas for them so
that they could@ cut on Crown lands. In not
one instance was the extension granted. The
reply each time was, “This area is reserved
for our future policy.” The ohject was to
provide for Bunning Bros., Lewis and Stirk
or Millars’ Timber and Trading Co. after
they had cut over their existing permits.
Some extension was granted, but that ap-
plied to areas of bastard country whieh,
when cut over, was thrown open for agri-
cultural purposes. It contained red-gum and
stunted jarrah, and permits were granted
to the mills to cut out those areas, which
were subsequently alienated by the Crown
and thrown open for selection. As the mem-
ber for Collie well knows, applications were
made for the throwing open of areas at
Greenbushes and elsewhere, but we could not
secure any further extensions.

Myr. Marshall: What makes you say that
eertain areas were reserved for the firms
vou mentioned?

Mr. J. H. SMITH : That is the long-range
poliecy. The Forests Department says to the
companies, “The areas you have now will
provide for your cutting requirements for
the next 10, 15 or 20 years, and when you
have cut out those areas the localities
marked on plan such-and-such a number will
be those you will eut over next.” That is
the effect of the long-range policy. In the
arcas that are being cut over today, it is not
permissible for the companies o take out
trees less than 7 ft. 6 ins. in cirenmference
3 ft. 6 ins., or axe-handle high, from the
ground. That marking eystem is rigidly
adhered to. The member for Collie, the
member for Bunbury and I were in & per-
mit area last Friday, and we found that men
were earting timber 17 miles to the mill, and
no log was less than the preseribed diameter.
The cutfers are required to leave in the for-
ests all the vigorously growing young trees.
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We argued the point with the acting Con-
servator of Forests, but he stressed the fact
that he had to adhere to the departmental
policy which looked ahead for 30 years or
more. It required the trees of vigorous
growth under 90 ins. in diameter to be left
gtanding to provide for cutting in the future.
I tell the member for Guildford-Midland that
there is no discrimination in the departmen-
tal policy as between the metropolitan area
and the country districts. It applies equally
in both instances. The member for Ned-
lands, in his wisdom, informed the House
that concessions were granted in 1928, but
that did not affect the metropolitan area.
That part of the State was never considered
in conpection with that conecession. It was
granted at a time when the timber industry
was down and flat out. The Government
made concessions regarding the royalties
payable, and I remember participating in
deputations requesting assistance along those
lines.

The Premier: Conecessions were granted
regarding railway freights.

Mr. J. H. SMITH: Yes. I think harbour
concessions were granted on export timber.
All these concessions and rebates enabled the
timber companies to earry on, and that
applied also to the State Saw Mills.

The Premier: Concessions were granted
regarding inspection fees 2a well.

Mr. J. H. SMITH: Yes, and that was a
big reduction. From 1928 to 1936 or 1937
the condition of the timber industry
throughout the South-West was most un-
satisfactory. Only subsequent to that date,
and more especially since the ecommence-
ment of the present war, has there been
buoyaney in the trade to an extent never
before experienced. As regards the con-
cessions, I do not know much about the
matter from the economic standpoint, but
I emphasise that from that point of view it
pays to take the mills to the forest. It
does not pay to bring the logs to the mills
because so much rubbish has to be hauled
in addition to the marketable timber. In
the circumstanees a mill has to be in a
pretty fair locality, more particularly when
cutting jarrah. I suggest that the friend
¢ited by the member for Guildford-Midland
would not get much more than 30 per cent.
in the square from the timber he cuts.

Hon. W. D. Johnson: He does very well.

Mr. J. H. SMITH: I do not care what
he says; nnless he includes firewood as well,
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I gnarantee that he does not get more than
30 per cent. marketable timber from what
he cuts. That means that 70 per cent. of
what has to be carted for 15 miles is so
much waste.

Hon. W. D. Johnson: Is Manjimup in the
heart of the bush?

Mr. J. H. SMITH: It was, and so was
Pemberton. I agree that earting by trucks
up to 17 miles to bring timber to the mills
is done at present in some places. In eon-
nection with the mills at Manjimup and
Pemberton, and the large mills of Bunnings
and Millars, there are railways running ont
10 or 20 miles to what are called landings,
and the logs are carted into those landings
from the hush. The Conservator of Forests
seems to have laid down that when a per-
mit is applied for, it is based on a mini-
mum. He said, ‘‘ We propose to throw open
an area at a certain place and our price is
7s. in the round.’”’ That would be the up-
set price. If I was the only tenderer, I
would get it at 7s, but If half-a-dozen
people wanted the area, the price might go
to 9s. or 10s. The highest bidder would
receive the permit. That applies through-
out the industry. No company has a right
to a permit; payment has to be made for
the permit. I presume that when this per-
mit was offered, our friend was the highest
bidder. He says that the mill has to be
operated on the permit, and that is why I
feel inclined to support the motion, be-
cause from the point of view of economy,
it would pay to cut in the bush,

The ouly ohjection I have to the motion
is the reference to unfair diserimination.
There is no discrimination; all applicants
are placed on the some footing. The state-
ment by the member for Nedlands to the
effect that the timber in the metropolitan
area is being reserved in order to give con-
cessions to the country is quite wrong. My
remarks about timher apply also to the
20ft. and 35ft. telephone poles. In our
forests we have a heritage that we must
protect for all time and I believe in the
long range polity, but I do not think that
the Conservator should have the full say.
This House should discuss the policy of
the department. When I entered the House
in 1920, I was constantly fighting the de-
partment, but could obtain no support. I
would not approve of any man going into
our forests in order to cut poles.

The Premier: Young trees.



Mr. J. H. SMITH: That is so. The
young trees make the forests of the futuve,
though they might need 100 or 200 years
to grow to maturity.

Hon, W. D, Johnson: They have to be
thinned out.

Mr. J. H. SMITH: I have seen jarrzh
trees of 120 and 150 inches round the butt,
growing like candles as karri does. There
might be an excellent jarrah tree and near
it another growing up to only 20 or 30
feet and then curling. This one will never
make a marketable tree. Trees of this kind
are marked by the departmental officers and
they may be cut for telephone poles.

Hon. W. D. Johnson: They mark all
trees.

Mr. J. H. SMITH: On alienated and
group settlement areas, every tree that will
make timber or make a pole is cut becanse
the department is finished with those areas.
That is the policy of the department. I
would snpport the motion if I thought it
would achieve any good. I cannot see why
a man who has put his all into the industry
should he debarred from getting a permit.
.The Conservator has the right to mark the
trees and, if he marked rigidly and reserved
many logs of over 90 inches, no man conld
make a living. According to the provision
that has been read, a man taking an area
would be compelled to put the mill where
the Conservator said it should be placed.
If he said if had to be placed at the ex-
treme end of the concession, the holder
would have to comply. When a man gets
a permit he wants to place the mill as near
the centre as possible, provided a water
supply is available. If the Conservator
says that the holder of a permit must put
the mill where he says it should go, no resolu-
tion of ours will @0 any good.

I have an open mind on the subject and
I cannot see that the motion will achieve
much good. I am afraid it will be another
pious resolution. No one knows betier
than does the member for Nedlands that the
Conservator has the last say. He is Caesar,
and theve is no appeal from Caesar. The
member for Swan stated that Mr. Kessell
laid down the noliev of the Forests Depart-
ment. I understood that Mr. Lane-Poole
was imported specially for that purpose.
Mr. Kessell was his pupil and has done a
wonderful job, as also has Mr. Stoate, the
man who is following in Mr, Kessell’s foot-
steps. I have nuthing to say against the
department.
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HON, W. D, JOHNSON (Guildford-Mid-
land—in reply): I am pleased that the mat-
ter has been ventilated., The reason it needs
ventilation is outlined in one of a series of
questions I aghed fo try to direct the at-
tention of members io the condition pre-
vailing today. Tn asswer to one question
the Minister said---

When a working plan is approved under
Section 31 (4) it cannot he altered except on
the recommendation of the Conservator.
Years ago I took a very active part in the
efforts then exerted for the conservation
and protection of our forest country. I
toured the South-West and endeavoured to
get the people in that part of the State to
appreciate that the hewing of timber before
milling was a suicidal policy, There was a
tremendous debate in this Hounse, Com-
mittees of inquiry were set up, but I main-
fained on behalf of the then Government
that we must adopt some new protective
policy in the interests of maintaining our
forest wealth. In 1928—T1 was not in the
Ministry at the time-—I subseribed fully to
the introduction of the policy of protection
then proelaimed. I did that with reason,
and I think the Minister has been ungener-
ous in his attitude. He has not been wit-
tingly so because he has not the know-
ledge of the 1928 conditions. In that
year, when it was declared that no area
within the metropolitan boundaries would
be made available, the step was taken so that
the timber on private lands wonld be cut
by the private milis.

The idea was to protect the Crown lands
from being laid bare while timber on pri-
vate lands was not being used. The policy
was introduced so that anyone operating
in the metropolitan area would operate on
timber growing on private lands. Thus
that timber wounld be used up firat. At that
time, naturally, nobody ever thought that
the policy of 1928 was to go on forever.
There must be a limit to it. It must stop
some time. I submit that time is now. Mr.
McKee and others did establish mills, and
in 1928 a regulation, or declaration of
policy, did inform them that Crown lands
would not be available to them for cutting.
Mr. McKee is, I presume, one of the best
suthorities on forest lands in the State to-
day—a man who has devoted all his life
to timber, an expert in estimating the pro-
ductive capacity of areas of timber lands
and the quantity of matured timber avail-
able within an area. He, as a wise business
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man, had made a survey of the private
timber lands, and knew that he had about
ten years’ cutting of timber on private
lands ahead of him provided he could pay
the price demanded by the private owners.
He did eompete, and built up a good busi-
ness. It is also true that for five years,
the period I stated, he did supply 80 per
cenf. of the rough sawn timber required by
the City Council. Rough sawn timber is
the only kind of timber he dealt in.

When the Minister made inguiries, how-
ever, those inquiries related to all the tim-
ber supplied to the City Couneil; and of
course Mr. McKee did not supply 80 per
cenf. of gll the timber purchased by the
City Couneil, because there was a consider-
able percentage of processed timber, in
which Mr. McKee did not deal. What he
supplied was kerbing, timber for bridges
and culverts, rough timber which is highly
expensive unless available in close proximity
to users. Mr. McKee has been an asset to
the City Council over the years, and in
faet an asset to every local government
purchasing rough sawn timber; and all that
rough sawn timber did come from private
property. 1 ask members in all fairness
whether a man who hag serviced in that
way, who has put up an up-to-date mill—
true, driven by electricity, which represents
some slight diffieculty to him today but
should not be a hindranee if forest policy
is reasonable and fair—whether such a2 man
should be prevented from pursuing his
business. He has used that mill up to
date merely to furnish comparatively cheap
timber to metropolitan consumers. Sarely
that man has done a service to the com-
munity and to the State, and has helped
the Forests Department. Now the time
has come when his timber resources are ex-
haunsted. He has not been the only saw-
miller entting; there have been others; but
I know his activities, and I speak more par-
ticularly of the man I know. He has eut
out. He cannot get another stick of timber.
He is closed down today. Yet inside the
area where he has been cutting on private
lands, he has carted logs 40 miles to his
mill, carted it from private lands. Within
15 miles of Midland Junction he has gone
through huge areas of Crown timber lands.
He did not complain, becanse he knew that
hig duty to the State was to get his timber
requirements from private property.

Now that timber is all gone, and he simply
eomes back to the 15-miles distance. The
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transport people say that it is reasonable
to ecart 15 miles from the forest into the
city. He asks, “Why close me down? I
have a mill and a staff and an organisa-
tion. I have employed labour. I have sup-
plied metropolitan consumers, I know
where there is now abundance of mataore
timber that is depreciating through over-
maturity.”’ Any forest inspector would tell
the Minister that on a number of areas
within 15 miles, and on larger areas situ-
ated between 15 and 20 miles away, and a
considerable area situated hetween 20 and
40 miles away, all Crown lands, huge quan-
tities of timber are being destroyed today
because of over-maturity. The forestry
officers tell the Minister a different story
from that which they tell other people.
One gets to them and says, ‘‘Take a given
area; don’t yon think that timber goes
away?’ We do not say that timber
area must he made available, but we do
say that the policy and practice constantly
adopted hitherto should be adopted now hy
declaring that that area will he thrown
open but that the trees to he cut will he
trees marked by the Forests Department.
That is all that is wanted. Why, with
all those protective measures, should it be
possible for the Conservator of Forests
simply to sit tight and reply, ‘‘No; we had
a forests poliey in 1928 and that policy
must operate in 1942%7’

I ask the Government to realise that that
has heen the attitude for 14 vears. Surely
if private mills have been entting over dis-
tances of 10 to 14 miles, and back of that
area for another 10 miles, and azain further
back for a distance of 21 miles, the time
has arrived when the mattsr needs re-con-
sidevation, T have not “sprung” this motion.
The Premier interjected, “Why bring the
matter to the Honse? Why not diseuss it
with the experts? Gonduess  kuows, T
have been disenssing this matter sinee April,

The Premier: I did not interjeet that re-
mark {o you.

Hon. W. D. JOHNSON: No: but T
thought members might perhaps have mis-
nnderstood the Premier. T started in April
to try to get Mr. Stoate to realise that the
end was coming. It had not been reached
then. AMr. McKee did have certain forest
lands available; and, what is more, Mr.
Stonte did help him to get an area of
Edueation reserve in the Kalamunda dis-
trict. He did make that land available te
McKee, so as to keep him geing, o as to
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help him. I said to Mr, Stoate, “Well now,
when that area is finished, is it possible to
get another area?’ The reply was “No.”
I pleaded with the officials; I saw the Pre-
mier about the matter; 1 wrote to the bon.
gentleman about it; I tried in every way to
achieve my object without coming to the
House. I do not like proceeding in this
way, because here one gets speeches like
that of the member for Swan on a motion
of this kind.

Mr. SPEAEKER: Order! The hon. mem-
ber must not refleet on another member.

Hon. W. D, JOHNSON: For that reason
I do not like introducing these motions for
discussion here, One has to realise, how-
ever, that the forests policy needs recon-
sideration, and that the only place in which
reconsideration can be obtained is Parlia-
ment, There is no other opportunity what-
ever. The motion says that I objeet to dis-
crimination between couniry and city saw-
mills. I had thought to get members to
realise the diserimination that does exist.
Country people have the forest country.
They are getting their timber. We have
had these forests here. We are not asking
for the metropolitan area to be advantaged,
as the interjection of the Leader of the Op-
position would convey, but we say, “Do not
disadvantage us. We have had these mills
for ten years. We have got into the habit
of sapplying rough timber in the metropoli-
tan area. Do not disadvantage us now by
closing down our mills.”

The Minister said it wounld reduce employ-
wment. It will not do so other than in the
metropolitan area. It will inerease employ-
ment in the country districts because the
buvers who have been purchasing from the
metropolitan mills will be forced, if this
poliey i not reconsidered, to go out to the
country areas. Mr, McKee will be forced
to serap his mill and put his men off, and
their only chance of getting work will he
to go into the country. Unfortunately, his
mill cannot go inte the country because it
is an electrically-driven plant. It is a spe-
¢ial plant for a special purpose in the metro-
politan area. There is a good deal more
T would like to say, but I realise that time
is flying. Regarding State sawmilling,
no one is prouder of its aeccomplishments
than I. I claim an active part in its estab-
lishment. It was established at a time when
we were developing a forestry policy, and
I am proud it was established. But unless
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this matter is considered, the State Saw-
mills will interfere with the metropolitan
mills. That is why I mentioned that it was
discrimination that will unduly help the
country mills against the metropolitan mills
which have been closed down. I want that
closing-down to he purely temporary, be-
cause it is not reasonable and fair that =
business of this kind should be elosed down
on account of a policy that was all right in
1928 but is distinetly unfair in 1942.

It has been said that we want cheaper
timber. It is mot that at all. All I did
in my motion was to say that if the mills
are not closed down, automatically timber
must become cheaper in the metropolitan
area. So I say it is discriminating against
the metropolitan area to force them away
from where Nature has planted their supply.
The timber supply of the metropolitan area
is within 15 miles. A ten-years’ supply
is available within 15 miles of the metro-
politan area. Why should that be held up
any longer now that the privately-owned
forests are depleted? T trust the House will
earry the motion just to convey that while
we gave—and I was a party to the giving—
autocratic powers to the Conservator of
Forests, they should be reconsidered. We
gave him extensive powers. As members on
the Government bench know, I have never
been a party to that kind of policy, but I
agreed because a wonderful asset was heing
destroyed. I gave way. I said, “Yes, T am
prepared to do it for the sake of the for-
ests.” Now I find that it is going on for
ever. There is going to be no reeconsidera-
tion. The reason for the protection I agreed
to has been removed. The Conservator of
Forests says in regard to the power given
him in 1928, “I am going to use it as long
as I possibly can.”

The only people who can declare for a
reconsideration are members of Parliament.
I do not want an area for My, MeKee. I
want the policy to be reconsidered with a
view to ascertaining whether the metropaoli-
tan area should not maintain its supply of
timber under conditions that have prevailed
for ten years from Crown lands, now that
the supply on private land is exhausted. I
trust members will appreciate that the
motion was worded so as to make them
realise the effect if the policy is continued.
I do not attack anyone. I know the Conser-
vator of Forests is carrying oui what he
said, and T said, was right in 1928; bat it
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ks not right in 1942 to penalise the retro-
politan area to the extent that the consumers
will be penalised unless some alteration is
made, and unless some trees that are being
wasted today are made available for euiting
by the sawmills established in the metro-
politan area.

Question put, and a division taken with
the following result:—

Ayes 22
Noes 14
Majority for 8
AYRS,
Mr. Berry Mr. McDonald
Mr. Boyle Mr. McLarty
Mra. Cardell-Oliver Mr, Needham
Mr. Crosg Mr. Shearn
Mr. Fox Mr. J. H. 8mith
Mr, I. Hegney My. Thorn
Mr. W. Hegney Mr. Tonkin
Mr. Hughes Mr. Warner
‘Mr, Johngon Mr. Watts
Mr Kecnan Mr. Willnott
Mr. Marshal) Mr. Trint
(Telter
Nozg,
Mr. Coverley Mr. Panton
Mr. Doney Mr. Sampsen
Mr. Hawke Mr. Beward
Mr. Hill Mr. Willeock
Mr. Leahy Myr. Wise
e, Millington Mr. Withers
Mr. Nulsen Mr. Wilson
{Tellzr)>

Question thus passed.

House adjourned at 6.15 p.m.

Tegislative Council,
Wednesday, 18th November, 1942,
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The PRESIDENT took the Chair at 215
r.m., and read prayers.

PAPER—STATE CIVIL REQUIRE-
MENTS.

Ministerial Statement.

THE CHIEF SECRETARY ({2.18]:
wish to lay on the Table of the House a
most important report, and in doing would
fike to make a statement. Members are no

[COUNCIL.)

doubt aware that on the ith November, the
following motion was moved in the Legisla-
tive Assembly by the member for West
Perth:—

That a Select Committee be appointed to
inquire into any existing or threatened short-
ages in the supply of essential requirements for
civil consumption in this State, and as to the
allocation to this State of a fair quota of the
Australian  production of such requirements,
and as to the sluppmg and other transport ser-
vices for the carringe of such supplies to this
State, and to report thereon to this House.
The motion was amended, and it was
agreed that a true picture of the position
would best be obtained if a report were
submitted to the House from departmental
and governmental sources. During the
course of his speech, the Minister for Lands
said that if when the reports were made
available to the House it was apparent from
them that there was not sufficient reeogni-
tion of the State’s interests in various
directions, there was any laxity, or any-
thing had been overlooked, or if it could be
shown that the State’s requirements were
likely inadequately to he met, then would
be the proper time to take definite action in
respect of any arrangements which ap-
peared to he weak. Although one or two
members suggested that such an inquiry
would go the way of all snch investigations,
anéd that the Minister would accept no re-
sponsibility, the report now submitted,
whieh I feel sure members will find to be
tremendously informative, has been care-
fully prepared. Considerable endeavour has
been made to present in this way to the
whole of Parliament, as quickly as possible,
such information as might even permit fur-
ther inquiry, but which would facilitate
decisions being reached.

The motion I have read mentions ‘‘the
supply of essential requirements for ecivil
eonsumption in this State.”’ In preparing
this report, ‘‘eivil eonsumption’' has been
taken to mean not merely the inclusion of
ecommodities that are for consumption as
food. The comments and tables snbmitted
in regard to goods of loeal production are
hased on almost measurable quantities in
spite of the extreme manpower difficulties,
and although they will vary in aetual prac-
tice they are as reliable as investigations
at this stage ¢an make them. Imported
commodities must of necessity be subjeet to
various transport difficulties. Censorship re-
strietions in reeard to the information to
be found in this report were diseussed with



